FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

g to the Pap k Raductlon Act of 1985, an agency may nol conduct or sponsor, and a person ks nol required 1o respond lo, & collection of unleas il displays & valid OMB
control number. Tho valid OMB control numbar for this Information eollectlon is 0572-0032. The tima required to pletn this collection is estimated fo average 25 hours per
{uding the lima for reviewing ns ing axisting data sources, gathering and mainlaining the data needed, and i and ¢ 1he 1 0t 1,
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE AK 6 - Golden Valley Electric Association, Inc.

PERIOD ENDED
December 31, 2017

[INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2.

P. 0. Box 71249

This deta will be used by RUS 1o review your financial sitiation. Your response is
required (7 U.5.C 901 er. Seq.) and may be confidential

BORROWER NAME AND ADDRESS
Golden Valley Electric Association, Inc.

Fairbanks, AK 99707-1249

CERTIFICATION
We recogniza that statements contained herein concern & matter within the jurisciction of an agancy of the United States and the making of a

talse, fictitious or fraudulent statement may render tha maker subject to prosecution under Title 18, Uniled Stales Code Section 1001,

We hereby cerify that the entries in this report are in accordance with tha accounts and other records
of the system and reflect the status of the systam 1o tha best ol our knowladga and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, Wi
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR
{check one of the lollowing)

m All of the obligations under the RUS loan documents

have been [ulfilied in all material respects.

DRAFT
2-15-18

[CIThere has been a defaultin the fulliiment of the cbiigations
under the RUS lpan documents. Sald defauli(s} Is/are
specifically described in Part O of thls report.

DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR REVISED BUDGET
(a) (b) {c) (d}
1. Operating Revenue and Patronage Capital $227,258,335 $241,951,893 $213,366,214 $23,483,610
2. Power Production Expense 79,573,925 B4,B05,787 88,964,283 9,255,194
3. Cost of Purchased Power 52,251,990 56,709,710 30,701,571 4,376,963
4. Transmission Expense 3,967,829 3,808,256 3,734,711 374,682
5. Regional Market Expense
6. Distribution Expense-Operation 3,089,635 3,777,826 3,353,054 365,199
7. Distribution Expense-Maintenance 8,571,668 9,132,833 9,242,114 684,872
8. Consumer Accounts Expense 7,129,743 7,100,888 7,303,732 758,988
9. Customer Service and Informationat Expense 1,206,858 1,283,408 1,696,072 179,373
10. Sales Expense
11.  Administrative and General Expense 8,417,698 8,148,221 9,467,467 788,367
12. Total Operation & Maintenance Expense (2 thru 11) $164,209,346 §174,767,026 $154,463,005 $16,783,639
13. Depreciation and Amortization Expense 23,528,391 27,034,486 27,032,872 2,391,505
14. Tax Expense-Property & Gross Receipts 623,642 618,187 615,105 51,364
15. Tax Expense-Other
16. Interest on Long-Term Debt 19,535,461 19,713,065 20,276,581 1,629,163
17. Interest Charged to Construction-Credit (2,381,544) (744,457) (62,371)
18. Interest Expense-Other 8,894 4,286 304
18. Other Deductions 2,984,112 419,268 359,000 100,425
20, Total Cost of Edectric Service (12 thru 19) $208,508,302 $221,811,862 $202,746,574 $20,894,029
21. Patronage Capital & Opcerating margins (1 minus 20) $18,750,033 $20,140,031 $10,619,640 $2,589,581
22. Non Operating margins-Inierest 2,101,150 3,580,423 2,110,966 491,976
23. Allowance for Funds Used During Construction 103,757 87,291 110,000 8,169
24, Income (Loss) from Equily Invesiments
25. Non Operating margins (Loss)-Other 913,384 334,264 320,505 (224,422)
26. Generation and Transmission Capital Credits
27. Other Capitat Credits and Patronage Dividends 1,719,427 1,695,461 1,690,000
28. Extraordinary liems 7,592,773
29. Patronage Capital or margins (21 thru 28) $31,180,523 $25,837.471 $14,851,111 §2,865,304
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BORROWER DESIGNATION
FINANCIAL AND OPERATING REPORT AK 6 - Golden Valley Eleciric Assoclation, Inc.
ELECTRIC DISTRIBUTION PERIOD ENDED
[INSTAUCTIONS - See RUS Bullstin 17178-2 December 31, 2017
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) ()] (a) (b}
1. New Services Connected 34 396 | 5. Miles Transmission 461.81 461.81
2. Services Retired 150 167 | 6. Miles Distribution. 265068 266517
Querhead
3 Towal Services in Place 44,391 44,620 | 7. Miles Distribution- 117.85 118.42
Underground
4, 1die Services L1130 1,337 | 4. Total Miles Energized 3,230.34 3,245.40
{Exchide Seasonals) 5+6+T)
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Tuotal Utitity I"lant in Service $995,643,809 30, Memberships
2, Construction Waork in Progress a) 78,208,230 M. TPanonape Capital 126,283,553
3 Total Utility Plant (1 + 2) $1,073,852,039 32, Operating Margins-Prior Years
LR Accum. Provision for Depreciation and Amort. 443,827,964 1. Operating Margins-Cument Year d) 21,835,402
5. Net Usility Plant (3 - 4) §630,024,075 34, Non Operating Margins & Class I Equity ¢l 67,065,258
6. Nonutility Propenty - Net 9] 3,892,776 35.  Onher Margins and Lquities n {2.001.664)
7. Invest. in Subsidiary Companies 36, Total Margins & Equitics (3¢ thru 35) $213,182,639
Y. Invest. in Assue. Org. - Patronage Capital 5,416,708 37, Long-Term Debt RUS (Net) 24,527,018
Y, Invest. in Assoc, Org.-tther-General Funds 3R, Long-Term Debi - FIT - RUS Guaranteed 321,394,305
10. Tnvest. i Assoc. Org.-Other-Nonpeneral Funds 3,028,588 39, Long-Term Debt - Other - RUS Guaranieed
1. Investments in Economic Development I'ujects 205,411 40, Long-Term Debt - Other (Ne1) 150,091,864
12, Onher Invesiments 3,203,343 41, Long-Term Debt - RUS - Econ. Devel. (Net) 300,000
13, Special Pands 22,888,933 42, Payments - Unapplicd gl 74,342,748
14, Tota) Other Property & Investments (6 thrw 13y $38,735,840 43, Total Long-Term Debt (37 thru 41 - 42) 421,970,438
15, Cash-General Funds ) 8,350 44, Obligatiens Under Capital Leases - Noncurrent
6. Cash-Construction Funds-Trustee 5 4% Accumulbated Operating PProvisions
17, Special Deposits and Asset Retinemen Obligations hy 30,400,121
1%, Temporary fnvestments 46.  Total Other Noncurrent Liabititics (44445 $30,400,121
19, Nutes Receivable (Net) 47, Nows Payable 1,867,628
n, Accounts Receivable-Sales of Energy (Net) 26,724,526 44 Accounts Payable 23,599,146
21. Accounts Receivable-Other (Net} 1,758,342 49, Cuonsumers Depasits 1,667,846
22, Henewable Energy Credits 50.  Current Matarities Long-Term Dbt 26,970,653
pa} Matcrials & Supplics-Electric and Other 25,218,285 51.  Current Mataritics Long-Term [eht
24 Prepayments 2,241,209 -Economic Development
25 Oiher Current & Acerucd Assels 344,659 52.  Cument Matusilles Capital Leases
20 Total Current & Accrued Asscts (15 thru 25) 56,296,380 §3.  Other Current and Accrued Liabilitics 5,234,970
b1l Ruegulatory Asscts 54.  Tatal Current & Accrued Liabilities (47 thru 53) $59,340,241
24 Other Deferned Debits 3,240,971 55. Regulatory Liabilities
29 Total Assets & Other Debits (5+1344 26 thru 28) $726,297,267 56,  Other Defored Credits 3,403,827
57.  Total Liabilities & Other Credits
(36-+43-+46+54 thru 56) $728,297,267

PART D. NOTES TO FINANCIAL STATEMENTS

al
b)

<)

d)

e)

£)

h)

THE SPACE IS PROVIDED FOR IMPORTANT DISCLOSURL NOTLS TO THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT
(A SEPARATE SHEET MAY BE USED IF ADDITIONAL SPACE IS NEEDED.)

Part C line 2, Construction Work in Progress: Included in this amount is $52,084,232 in costs associated with the Healy 2 plant

Part C, Line G, Nonutility Property - Net: This amoumnt consists mainly of the Nonth Star Industrial Park Property net of accumulated depreciation.

Part C, Line 15, Cash General Funds: At December 31, 2017 the omtstanding bank adjustments exceeded the bank balance. The resulting $1,867,628 credit was reclassified as a
current liability and is included in Line 47, Notes Payable. GVEA is protected Irom overdrafts by a $12 million line of credit on an automatic sweep mechanism with the bank.

Part C, Line 33, Operating Margins - Cursent Year: Included in this amount is Other Capital Credits and Patronage Dividends from Pant A, line 27 to conform to RUS instruclions.

Part C, Line 34, Non Operating margins & Class B Equity: This amount includes prior years Non Operating margins of $63,063,279 which was classified as Class B Equity by the

Board of Directors and is not a part of patronage capital and 2017 Non Operating Margins of $4,001,979.

Part C, Line 35, Other margins and Equities: Included in this amount is $28,757,235 for Accumulated Other Comprehensive Income that is associated with GVEA's defined benefit

pension plan and is a reduction 1o equity,

Part C, Line 42, Payments - Unapplied: In December 2010, GVEA established a cushion of credit account in the RUS cushion of credit payments program. This program allows RUS
Borrowers to make voluntary deposits into a special cushion of credit account which eamns interest at 5% per annum. The amounts in the cushion of credits account, deposits and
earned interest, can only be used (o make scheduled payments on RUS or RUS guaranteed loans. GVEA’s cushion of credit amount is a reduction to total long term debt.

Part C, Linc 45, Accurnulated Operating Provisions and Asset Relirement Obligations: Included in this amount is a $25,747,898 pension liability which represeats the underfunded
stalus of GYEA's defined benefit pension plan, $2,172,043 for an asset reiirement obligation associated with the dismantling, removal, and site restoration required for ¢erain pipeline

assets and $1,500,000 for an asset retirement obligation associated with Eva Creck,

RUS Financial and Operating Repurt Electric Distriation
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Rate Codes

USDA - RUS

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

AK 6 - Golden Valley Electric Association, Inc.

PERIOD ENDED

INSTRUCTIONS - See AUS Bulietin 17178-2 Dacember 31, 2017
PART O. POWER REQUIREMENTS DATA BASE
CONSUMER SALES
CLASSIFICATION AND JANUARY FEBRUARY MARCH APRIL MAY JUNE
REVENUE DATA (a} (b) [(J] (d) (&) )
4. No. Consumers Served 38,876 38,821 38,845 368,899 38,974 39,070
1. Residential Soles d)| b, kWh Sold 33,070,222 27778177 26,841,923 23,193,835 18,015,144 18,056,946
texcluding seasonal) . Hevenue $8,052,615 $6,508.422 $6.877,888 $5,203,312 $4,549,834 $4,594 968
2 Mo, Consumers Served
2. Residential Sales- h. kWh Sold
Seasonal . Revenug
3. Imigation Sales
a. No. Consumets Scrved 65,393 6,402 6,386 6,398 6,400 6,434
4. Comm, and Ind, dyf b. kWh Sold 12,454,799 11,573,681 11,222,094 10,118,806 8,612,201 8,599,772
1000 kVA or Less ¢. Revenue $2.890,811 $2,516,248 $2,708,660 $2,128,575 $1,970,810 $1,960,893
2 No. Consumers Served 436 433 437 441 450 460
5a. Comm, and Ind A b kWh Suld 16,806,154 16,021,827 16,875,632 15,638,795 15,278,435 14,962,486
Over 1000 kVa GS28 oy c. Revenue $3,405,224 $3,160,132 $3,637,637 $2,851,177 $3,148,040 $3,028,157
3. No. Consumcrs Served 57 57 56 56 56 55
5b. Comm. and Ind. d)| b, kWh Sold 6,222,551 6,058,067 6,360,236 5,571,818 5,493,800 4,839,730
Over 1000 kVa GS2P b) . Reveaue $1,229,459 $1,157,080 $1,331,216 $1.000,037 $1,119,822 $047.265
1. Nu. Consumers Served 9 9 9 9 9 9
5¢. Comm. and Ind. d)| b kWh Sold 49,139,263 47,222,180 49,287,075 45,834,061 46,296,197 456,286,187
Over 1000 kVa GS3 ¢) c. Revenue $8,333.291 $7,831,666 $8,928,443 $6,746,914 $7,660,397 $7.650,606
u. No. C Served 132 132 132 131 127 117
6. Public Street and d}| b. kKWh Sold 442,092 401,360 346,998 256,976 204,515 149,420
Highway Lighling c. Revenue $100,772 $07.373 $82,975 $53.682 $45,838 $34,536
a. M. Consumers Served
7. Other Sales 1o b. 4 Wh Sold
Public Auth, ¢. Revenue
a. No. Cr Served
B. Sales lor Resales- b, kWh Sold
RUS Borrowers c. Revenue
o New Consumers Served
9. Sales for Resales- b kWh Sold
Others ¢. Revenue
10. TOTAL No. Consumers (lines | - 9) 45,903 45,854 45,865 45,934 46,016 46,145
H. TOTAL kWh Sold (lines 1 - 9) 118,135,081 108,057,292 110,933,958 100,614,381 93,900,392 92,914,552
12. TOTAL Revenue Received From Sales
of Electric Encrgy (lines 1 - 9) $24,012,172 $21,260,930 $23.564,818 $18,073,698 $18,494,740 $18,236,525
13. Transmission Revenue
14. Other Electric Revenue 586,469 $101,034 $385,222 $76,669 $121,001 $293,885
15. kWh - Own Use 2.007.450 1,730,572 1,826,658 1,523,040 1,205,158 1,254,656
16. TOTAL kWh Purchased 40,203,819 47,623.376 55,413,261 56.707,185 56,741,898 69,552,671
17. TOTAL kWh Generated el f 88,424,104 62,638,219 65,419,055 48,553,722 50,373,663 31,371,792
18. Cost of Purchases and Generation
and Transmission $14,868,864 $12,201,549 $14.973,372 $10,538,366 $11,079,863 $12,489,036
19. Interchange « kWh - Net
20. Peak - Sum All kW Input (Metered)
Non-Coincident XX _ Coincident ___ 206,100 192,400 182,600 164,300 161,100 161,400

RUS Financial and Operating Report Eleciric Distibution

) June Net Generaed adjusted: Increased by 5210 MW

(Maodified by GVEA 10 enclede Montkly Acuviry and separately shew G353 revenues)
a} (G828 is applicable 1 General Service at and exceeding 50 kilowans of eleetrical demand per month wken at secondary service levels.
b) G52I* is applicable 10 General Service taken at primary service levels.

c) G53 is applicable 1o General Service aken at ransmission service levels.
d) Electric sales revenue and kWh sold ane accrued on a2 menthly basis wilizing the days of service available in cach month,

) November rounding for HLY 1 plant sepon - increase HOkWh



Rate Codes

USDA - RUS
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AK & - Golden Valley Electric Association, Inc,

PERIOD ENDED

INSTRUCTIONS - See AUS Bulletin 17178-2 December 31, 2017
PART O. POWER REQUIREMENTS DATA BASE (Continued)
{SEL PAGE 5a FOR ITEADINGS OF LINE ITEM NUMBLCRS BELOW)
LINE AVG. #
ITEM JuLy AUGUST SEPTEMBER| OCTOBER NOVEMBER DECEMBER CONSUMERS TOTALS
NUMBER (a} (h) (i) {j) (k) () {m) (Columns a thru i)
a. 39,077 39,188 39,186 39,154 39,091 38,046 39,019
1. b. d) 19,639,851 20,249,192 19,107,202 21,579,985 24,461,673 30,454,450 282,449,700
c. 54,919,720 54,744,171 $4,530,218 $4,969,717 $5,891,208 $7,166,709 $68,098,781
a.
2. b.
[
3.
a. 6,448 6,457 6,449 6,394 6,404 6,422 6.416
4. |h. d) 9,502,637 9,990,056 8,704,367 9,561,960 10,260,215 12,124,444 122,725,032
C. §2,167,586 $2,126,321 $1,870,059 $2,015,537 $2,300,123 $2,696,661 $27,370,383
a. 460 464 468 464 452 457 452
Sa. |b. d) 16,959,583 17,317,027 15,240,344 15,956,588 15,773,428 17,218,764 194,069,573
C. $3,544,043 $3,356,123 $2,848,472 $3,113,641 $3,138,542 $3,381,221 538.63_.411
a 55 57 56 56 55 55 56
5h. |b. d) 5,210,331 5,925,114 5,384,515 5,378,947 5,739,172 6,057,726 68,243,107
C. $1,034,783 $1,141,768 $976,726 $1,011,930 $1,100,965 $1,152,458 513.2_93.518
a 8 9 9 9 9 9 9
5¢c. |b. d) 46,749,909 44,069,623 44,571,277 44,524,470 50,892,013 50,449,229 565,321,484
c. $7,567,092 $6,540,227 $6,609,904 $6,747,765 $8,326,515 $8,626,895 $91,668,715
a. 117 118 128 130 133 133 128
6. b. 131,924 213,299 264,096 330,387 390,978 432,547 3,564,592
C. $30,656 544,646 $55,403 $68,234 586,612 $94,745 $785,473
a.
7. b.
C.
a.
8. b.
c.
a. 1 1 -
9. b. 35,000 30,000 65,000
c. $5,701 $4,933 $10,634
Total #
10. | Consumers 46,166 46,293 46,297 46,207 46,144 46,123 46,080
Total kWh
11. Seld 98,194,235 97,765,211 93,306,801 97,332,337 107,517,479 116,767,160 1,236,438,688
Ravenue [rom
Sales of Elec
12, Energy $19,263,881 | $17,962,257 | $16,986,483 | $17,926,824 $20,843,964 $23,123,622 $239,749.914
Transmisslon
13, Revenue $0
Other Elec
14. Revenue $93,269 $124,057 $377.333 $97,981 $84,980 $359,989 $2,201,979
kWh - Own
15. Use m) 1,112,014 1,179,924 1,288,561 1,189,784 1,514,199 1,494,795 17,336,811
Total kWh
16. { Purchased 56,518,642 46,806,610 49,126,415 §5,213,027 60,612,546 55,761,591 650,281,041
Total kWh
17. | Generated 50,735,106 55,527,715 §3,284,215 53,588,798 56,744,009 63,926,796 680,587,194
Purch, Gen,
18, Transm $11,946,860 | $11,010,706 $9,708,185 | §10,139,359 $12,360,754 $14,006,839 $145,323,752
Interchange -
19, kWh Net
20. Peak kW 161,400 162,900 176,000 178,300 188,900 183,800 206,100

RUS Financial and Operating Report Electric Distribution

{Modified by GVEA to include Monthly Activiry and separately show GS3 revenues )

d} Electric sales revenue and kWh sold are accrued on a monthly basis utilizing the days of service available in each month.
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BUDGET COMPARISON

December 31, 2017

OPERATING REVENUE

Cost of Power

Transmission Expense

Distribution Expense

Cansumer Expense

Customer Inform., Assist. & Sales Expense
Administrative & General Expense
Amonrtization & Depreciation Expense
Taxes

Intarest on Long Term Debt

Interest Charged 1o Construction-Credit
Interest - Other

Other Expenses

TOTAL OPERATING EXPENSES
NET FROM OPERATIONS

OTHER MARGINS

TOTAL MARGINS

Ratios based on financial data:

Plant to Revenue Ratio

TIER

Operating TIER

Debt Service Coverage

Operating Debt Service Coverage
Modified Debt Service Coverage

a) Minimum ratio for loan compliance

REVISED
BUDGET ACTUALTO
TO DATE (c) DATE
$213,366,214 $241,951,893
119,665,855 141,515,496
3,734,711 3,808,256
12,595,169 12,910,759
7,303,732 7,100,886
1,696,072 1,283,408
9,467,467 8,148,221
27,032,872 27,034,486
615,105 618,187
20,276,591 19,713,065
- (744,457)
- 4:286
359,000 418,268
$202,746,574 $221,811,862
10,619,640 20,140,031
4,231,471 5,697,440
$14,851,111 $25,837,471

Retrospective
Ratios (b)

2.62
2.04
1.83
1.52
1.58

2017
Ratios

11.11
2.31
2.07
1.68
1.57
1.65

b) Retrospective ratios are calculated using the average of the two highest ratios of
the last three years as required by loan covenants. These retrospective ratios show
that GVEA is in compliance with its loan requirements.

¢} Revised budget to date reflects all approved budget adjustment activity that

occurred during the year.

(a)
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