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                         Gary C. Newman 
                         1083 Esro Road 
                     Fairbanks, Alaska 99712 
                          907-488-2001 
 
 
 
 
June 2, 1989 
 
 
The Honorable Frank Murkowski 
United States Senate 
Washington, D.C. 20510 
 
 
 
Dear Senator Murkowski, 
 

I was unfortunately unable to appear before you earlier this week 

in Fairbanks regarding oil spill legislation and mitigation.  

From the reports I had on the meeting, you heard a variety of 

comments on oil spills, responsibilities and so forth.  While 

some testimony was perhaps not directly germane, perhaps it can 

offer guidance in developing such legislation. 

 

You no doubt have heard many present a case for or against oil 

development, various additional laws, regulations, fines, etc. 

for such as occurred with the Exxon Valdez a couple months ago.  

The discussion and suggestions are important and no doubt some 

ideas should be implemented.  

 

I would like to offer a different perspective on oil spill 

prevention legislation, one that does not seek to vindicate or to 

punish, but to positively motivate.   

 

Not so much an alternative, but a parallel and broader course to 

the direct issue of oil spill prevention, the suggestions I make 

are based on the fact that the more you do something that is 

hazardous, the more probable something will go wrong.  This holds 

true with not just oil spills, but with many things.   
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The importance of perspective in dealing with the issues of 

resource development and energy use are not disputed, the 

question is whose perspective. For example, the long term cost of 

the Exxon Valdez disaster is fairly high. If we had considered 

the occurrence likely and the costs of such a major spill when we 

first addressed the Trans-Alaska Pipeline, would we have 

considered the current cost acceptable? That which follows is my 

perspective and I hope you can concur with the findings and take 

action on the suggestions. 

 

 

I. LEAST COST PLANNING AND INCREASED ENERGY EFFICIENCY 

 

I first suggest that we reduce the probability of oil spills by 

increasing our efficiency in using fossil fuel energy products. 

This country is profligate with its use of fossil fuel energy.  

Current technology can allow for a 50% reduction in energy use, 

with a payback of five years or less.   

 

Let us implement a standard of applying least cost planning 

concepts to all sectors which use energy: transportation, 

commercial, manufacturing and other industrial uses, residential, 

etc. 

 

This can partly be done by reducing some current federal 

subsidies and by increasing others. We must modify our tax policy 

to encourage the increased efficiency.  The short term result of 

implementing this policy would be to create jobs in a variety of 

sectors and to reduce the federal deficit.  

 

The Bush Administration's re-imposition of stronger fuel 

efficiency standards is a first good step in this direction.  The 

federal government can reward that imposition upon automakers by 

encouraging sales of energy efficient autos: raise the gas tax by 

a healthy bit over a moderate period of time. For a better 

euphemism of "gas tax", consider it instead to be just a users 
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fee for the costs that government incurs in preserving the 

health, safety, and welfare of its citizens in mitigating the 

negative effects of our preferred method of transportation. 

 

To equalize the apparent injustice to western states, an oil 

import fee might also be in order.  The oil import fee would also 

reduce our dependence on foreign oil, increase the viability of 

using American fossil fuels and renewable energy. As a healthy 

side note, it would also make a considerable contribution to the 

treasury of the State of Alaska.   

 

The income from these federal fees should be used to offset the 

costs of the various subsidies and programs that are implemented 

as a part of this policy.  That will free up the cost of current 

subsidies thus help reduce the national debt.  I would of course 

expect the State of Alaska to do no less than apply the same 

principles to its energy sector. 

 

 

II. REDUCE GLOBAL WARMING 

 

Let us apply one additional standard.  Let us examine and modify 

each of our federal policies with regard to that policy's 

contribution toward global warming.  Since we know that 

consumption of fossil fuel energy leads to an increase in carbon 

dioxide in the atmosphere, let us reduce the risk for the health 

of future generations. Even if there is not unanimous agreement 

amongst the scientific community on the extent of the problem, 

from what we know now, it is folly to not take immediate action.  

If we wait for near unanimous agreement, it will likely be too 

late.  I won't dwell on this subject further at the present time, 

but it is probably the most important thing we do, short of 

avoiding thermonuclear war. 
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III. RECYCLE WASTE 

 

Increased attention toward waste disposal should be given.  Solid 

waste is currently overflowing in many of our cities and towns.  

Much of the waste can be reduced simply by more intelligent 

packaging.  Reduced use of oil derived plastics, where practical, 

will lead to reduced consumption of oil.  Increased recycling of 

many materials will certainly reduce disposal costs to cities and 

help to encourage a new industry.  One mechanism I would suggest 

Congress investigate is a producers fee on packaged goods that is 

based upon the full cost of an item, including the cost of 

disposing of that item.  The revenue collected from that fee 

should be used for technical assistance and local government  

projects for recycling of waste.  Again, the short term benefit 

is jobs and reduced cost to local government. 

 

 

IV.  CONCLUSION AND RECOMMENDATIONS 

 

We are starting to realize that we are now a global community.  

What America does affects other countries and vice versa.  Clean 

air, clean water, a sound economy, food for the hungry, shelter 

for the homeless, all these are laudable goals.  Yet we cannot 

hope to come close to these goals without being able to 

understand the broader issue and how the issues are linked 

together.   

 

Perhaps this is what makes these issues so difficult to address. 

Long term problems seem to resist political solutions, especially 

when they cross borders.  Yet without seriously applying 

ourselves to these issues in the political arena, we will likely 

fail. It makes no sense to consider only short term gain if it 

destroys the long term collateral of a healthy country and world. 

We must have the courage to make needed changes. You as one of a 

hundred senators and an Alaskan can apply yourself to these 

changes. 
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Some of the suggestions I have made are not currently in any 

legislation.  Many however are.  To address those that are, I 

request you first become an active co-sponsor of S. 324, the 

National Energy Policy Act and secondly, take a look at 

incorporating those sections from H.R. 1078, the Global Warming 

Prevention Act that are not part of S. 324 into the body of the 

senate bill.  

 

To get items in either bill moving, the sections will likely be 

taken as piecemeal legislation, but caution should be taken to 

not lose site of the overlying goal of the bill.  Both of these 

bills are quite comprehensive and deal with many more specifics 

than I will address in this letter.  But we need speedy action.  

 

There is a need to rise above what has already happened and to go 

forward and use the knowledge we should have gained from our 

errors.  The suggestions I offer in this letter will not only 

reduce the possibilities for oil spills, but will also help, 

without pretension, to make possible our survival in the next 

century.  

 

I thank you for your consideration of these issues. 

 

 

Sincerely, 

 

 

/s/  Gary Newman




