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Findings of January 16, 2008 Work Session

Top 10

Recommendations

Note: numbers in parenthesis indicate the number of uofasor of the recommendation

Implicit

Hosted

Creation of a § party administrator charged with coordination of end-uSefforts and
implementing comprehensive public awareness campaign. (11)

Statewide residential building code (15)

Statewide commercial building code (16)

Weatherization — increase funding and increase $/per homem@aasagcess in energy
saved (#) rather than in # houses. Serve those who areoware and not able to access
loan. (16)

State to establish EE fund capitalize with $1B (12)

Code and Regulatory Enforcement, Quality Assurance kavalls (12)

Create training program and certification for EE wotl)(

Require energy audit on all homes at point of sale (11)

AEA/AHFC retain dividend and spend on EE (11)

Arbitrage $ to low income EE (10)

20% state reduction in energy by 2020 (11)

in these recommendations:

is collection and maintenance of good data including lreeséata so that changes can be
measured and programs evaluated.

That demand side solutions should always be considereckl=fpply side solutions are
sought

That energy efficiency is important because it saves peaphey, reduces consumption
and thus emissions, and creates energy independence.

Energy Efficiency measures are a good investment withcaweaR Ol

by:

Information Insights — Brian Rogers, Cady Lister, CémErmer, with
Rocky Mt. Institute - Natalie Mims and Chad Riley
Attended by:

Rich Seifert — UAF Cooperative Extension
Pat Lavin — National Wildlife Federation
lan Sharrock — Alaska Community
Development Corporation

Carol Heyman — Chugach Electric

Todd Hoener — GVEA

Rebecca Garrett — AEA

Cary Bolling — AHFC

Chris Rose — Renewable Energy Alaska
Project

Sean Skaling — Green Star

Alaska Energy Efficiency Program & Policy Recommendgtio

Christopher Hodgin — State DOTPF
Mark Lyman — RuralCAP
Ralph Lee — RuralCAP
Tyler Robinson — MoA
James Boehm — MoA
Scott Anaya — ABSN
John Woodward

Mike Musick — CCHRC
John Davies — CCHRC
Teeny Metcalfe — AHFC
Peter Crimp — AEA

Appendix Page 9
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All recommendations considered

Loans and Incentives

Low interest loan for energy efficiency upgrades ancbfies administered through
AHFC.

o Potential problem — low utilization for highest value enewgyofits, i.e. most
people interested in doing energy efficiency like to do thihgy can see like
windows and doors, rather than items with a greater inljgaattic insulation.

* Loans could be made directly and only to energy certiftedractors.

o Existing products in other places have not been fully utillzecause most
brokers and lenders don't market them b/c they require addipaparwork and
do not provide additional income and buyers are not aware of them

0 Add-on loan to AHFC current mortgage holders

Utilize Fannie Mae (and others) Energy Efficient Home gages, offering lower
interest rates based on lower expected utility costkanthese mortgage options to
lenders as a competitive advantage.

Utilities provide on bill financing for residential andramercial customers.

Use oil revenues to establish revolving loan fund for ptejetth shorter payback
periods.

Create an incentive for retrofits or new constructiat teach a certain threshold of
efficiency and receive large payback. Under the threshald tineuld be no incentive.
This could create an effective whole system design rigniawould likely be useful to
pair this type of incentive with an educational composerthat contractors understand
why the program is structured to have significant savings edaching an efficiency
threshold.

Create system by which utilities would provide low ins¢fdeans to commercial and
public rate-payers to make energy conservation improvements.

0 The rate-payer would continue to pay their same rateetatility until the loan
was paid off. Create system that encourages bundling impemtemather than
just picking those with the most impressive cost/benefit.rBundling
improvements with long and short payback periods creatasaeptable medium
payback time period and gets the most done.

o Incentive for commercial vendors is lower utility billseafpayback period.
Costs of improvements are invisible.

Policy, Regulation and Law
GOVERNMENT

Lead by Example

0 There are a number of states that have energy effici@ans with the
recommendations that state government lead by example. Taiseshrough
dedicated high level staff and setting clear and aggeegsials for reducing
energy consumption in state owned and operated facilgieskh as reduction
goals for the whole state.

0 State needs to take a leadership role, announce that thegduce Alaska'’s
energy use by (some percentage) by (some year), assidficadaso create a
plan with measurable and then provide funding as necessanplenment the
plan. State should set an example and set the stamdandergy efficiency and
energy conservation. State and local governments can ereateire of
conservation.

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 10
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o State resolution or legislation backing up the federal reqemnegattached to
DOE grant) that all state buildings reduce energy use byf&&#1997 levels
by 2012. Governors in other states with the same federateetgnt have
created policy within their administrations to enfoacel implement this change.
= According to the US Environmental Protection Agency Energy Star
program, nearly one third of energy used to run a typical gowent
building goes to waste.
Participate in US EPA Energy Star Program.
Require retrofits and new buildings to be LEED certified
Energy per square foot targets
Procurement requirements
Tracking and reporting system for data collection
Create accountability by assigning energy managers to depeytment
Change federal tax law (the State could at least isgmEost) so that housing
agencies (like AHFC) could keep earnings above the bond yieidron
mortgage investments, rather than send them back to tfi@ddSury. The
money that AHFC earns above the bond yield on non-mortgagenmerst
could be used to fund energy efficiency programs. Thascigrrent
recommendation to Congress from the Millennial Housing Commission
* Local governments should tax-exempt increase in valuedbalts from energy
improvements on homes.
» Sliding scale property tax abatement based on energy m@ng period of time.
» Allow property owners to pay for energy efficiency improveraeag a long-term
assessment on their property tax.
0 Benefit of little upfront cost to property owner
o City can offer lower interest rates than are commbiycaailable
0 Tax assessment is transferable between owners.
» Enforce state law requiring every public building receive gnaudit every seven years.
* Change state statute limiting AHFC funding to 20% of totaHtiD projects.
0 Increasing the amount that AHFC is able to offer Housingnéuities and
Tribally Designated Housing Entities as a match to NABA (Native
American Housing And Self-Determination Act) funds spealfy in the area of
weatherization could provide incentives for these organizaito start programs
internally that promote energy efficiency.
BUILDING
» Create and enforce energy efficient building code fanel construction, both
residential and commercial
o California has a state developed code that is moregstrt than the 2006
International Energy Conservation Code and is mandatoswstk
» State mandated minimum level of insulation for all newstruction.
» Create, adopt, implement and enforce statewide comrhbugiding code
» State adoption and enforcement of International EnergylidgilCodes
o0 The Municipality of Anchorage is in the process of adoptingdritexnational
Energy Building Codes. Although this minimum requirement ischesl, it at
least raises the bar.
0 ASHREA 62.2-2004 (with Alaska amendments) should become the baseline
codes, increase 25-30% every three years (maybe adopt 90.1).
» Build retrofit market with tax breaks for energy eféincy businesses
+ State mandate that all new construction be built to LEEfified standards.

O O0OO0OO0OO0OO0O0

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 11
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* Tax Hummer Homes — Put extra user fee on homes that ovemitsel Iresources by
being excessively large, 3,000+ square feet.
o0 Feebate structure where new construction using excessive evarigybe
taxed, that money would be used to pay rebates on efffmiejects.
» Demonstration projects — one model home, one retrofit, one nefgidxbr
* Improve and create quality control for building inspection

UTILITIES
» Change statute so that utilities don’t lose money when #leless energy
o Offer financial incentives for energy reduction througffciency programs
backed by penalties for failing to reduce energy throdfitiency measures.
o Decoupling
* Mandate that utilities use % (around 1%) of revenuepénade meaningful end-use
management programs.
0 There is an overwhelming reluctance to change operatinoagst utilities. The
state RCA has the authority to make this mandate.
* Change utility rate structure to reward light users.
* Require IRP from all utilities
» Create Renewable Portfolio Standard
» Establish Combined Heath and Power incentives
* Net Metering requirements
» Streamline interconnection standards for distributed geoaraticluding combined heat
and power (CHP)

Programs
* Increase funding for weatherization programs.

0 Weatherization programs for low-income households are widsfyected, the
value of the work and its benefits are undeniable. Fundingdesrelatively
level, decreasing in real dollars, for nearly 20 years.

o State funding to supplement federal DOE funding would allowveea&ation
programs to increase the scope of services they proviéeloh®me, treating
the house as a system.

0 Increased state funding would allow weatherization progtaiffito service a
limited number of homes with incomes above 60% of median.

o Increase funding for energy audits so that anyone, regaadlegsome, can have
the information they need to make informed decisions abowg¢asing the
energy efficiency in their homes.

0 New state funding for weatherization programs could affetching funds to
Alaska Native Regional Housing Authorities and other TribBigignated
Housing Entities (THDES) in providing weatherization servitzetheir
shareholders. This could also be an opportunity &nittg HA and TDHE staff
in weatherization methods.

* Create Residential Energy Endowment built from a few yead$16iC dividends NOT
sent to the state GF

* Reinstate Rebuild America — funds and function

» State inspectors should provide a check on ICBO and ERatgy work.

0 Currently the state of Alaska Department of Labor amilkférce Development,
Division of Labor Standards and Safety, provide ingpecnd quality control
for electricians and plumbers. Adding inspectors to ktiee work of ICBO and

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 12
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energy raters would increase accountability and impriosie product, creating
better buildings that use less energy.
* Support BEEEP proposal from CCHRC
» Label homes like you label an Energy Star product. Requateathnew homes come
with a big sticker estimating utility cost and comparingith average norms for houses
in the area of the same size. Homes that are not new atilidd three years of historic
bills on the property. Property sellers would be requioegb over the document and
have it signed off on as a required disclosure.

Education — Public, Industry, Government

* Require utilization of performance based contracting dyreegotiated with Siemens
and the State.

» Education, education, education...... maybe some persuasior seate public relations
campaign to educate consumers about energy conservatichange their behavior.
General and targeted marketing for residential, commeao@lindustrial users.

0 The Alaska Tobacco Control Alliance runs a successful pob&dth campaign
that gets into the hearts minds of all Alaskans anadhasged the way we think
about smoking. The same effort needs to be exertecat@elthinking and
behavior surround energy consumption.

o Utilities can recover costs associated with public edoicaiegarding
conservation and efficiency, so RCA could require the@ggressively
implement education programs.

* Contractor education programs

o0 State requires 16 hrs every two years continuing edudati@ontractors

0 Add energy efficiency as a required component of continuduigagion

o Create additional renewable energy installation contraetprirements

* Educate banks, lenders, appraisers and real estate ageatsenergy related programs
so that they can market them to consumers and sthéhawill not discourage
consumers form participating, as sometimes happens now.

0 There is a need to incentivize participation, right nowgnprograms represent
more work with no additional pay for banks and realtedteokers. Right now
there is a disincentive to participation.

Workforce Development
» Create training and workforce development opportunitiegriergy conservation work.
0 With the downturn in new construction in Alaska there hala fresh supply of
skilled workers who can be retrained for work in the gnpeemodeling field.
* Increase and improve testing requirements for contractors.
o Create system of certification, such as is seen myrogher state, whereby a
builder has to be certified in different areas in otdgverform different tasks
(i.e. window installation, insulation installation, etc.)
0 Tests should be performed on a work site or a simtlabrk site, not in a
classroom or on a computer.
o Create energy efficiency remodeling certification and eneffygient building
certification.
* AHFC should develop content for the 16 hour residential tiscation for contractors in
order to standardize knowledge-base of builders.
» Develop energy efficiency curriculum for use in high school.
o Fairbanks Economic Development Corporation report sugdeststudents who
qualify could work as energy raters in the summer.

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 13
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0 Another option would be to invite interested students t&kwarweatherization
teams under the supervision of weatherization specialists.

0 The broad impact of the high school curriculum is thatiliscneate a wave of
future home owners who will better understand energy efficiency.

Research
» Establish a baseline.

0 A comprehensive energy baseline is necessary to understand themvand
where energy is used.

0 The data available regarding energy end-uses for thest@igently scattered,
incomplete and outdated, making it difficult to measudeicgons for
determining what end-uses will result in the “most bamdHe buck.”

0 Alaska is unique because is has more small coopelattvenunicipal utilities
than investor owned utilities, so it may be more diftitalgather and compile
end-use data.

» Support the development of sustainable energy communities anshuilelopments
that utilize novel energy distribution and/or renewable enersfesis.

o Creating neighborhoods and planning for use in a way thattesrgustainability
is a growing field in which exciting and innovative waskbeing done.

* Measure success in saved BTUs
» Investigate the status of the current transmission atdhdition system for electricity
and gas. There may be simple efficiency gains #ate made from the supply side.

» Appliance standards; federal standards cover around 50 copnoauncts. The most
recent energy bill also gives the US DOE authority tobéistaregional standards for
furnaces or central air equipment, creating a miniretfloiency for the region.

» Do a “whole neighborhood electric retrofit” modeled after whole village project that
could act as a demonstration project and an educatiomtapjpy.

* Mandate all utilities in the state collect fees frote@ayers to create an energy
efficiency fund. Form an Energy Trust modeled afterQhegon Energy Trust.

o Combination public benefits fund and the creation of a thirty @aministrator
to implement the fund.

» Efficiency coordinator across all agencies

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 14
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Existing Alaska programs

Alaska Housing Finance Corporation (AHFC) -www.ahfc .state.ak.us

Alaska Housing Finance Corporation is designated aStdte Energy Office for Alaska. It is the
recipient of federal money for all energy efficiency antemeable energy programs for the state.
In FY 2006,the State Energy Program received $316,800 in federahd mdhile the
Weatherization Assistance Program received $1.8 millietlir@d below is a summary of
AHFC energy efficiency programs.

AHFC provides funding for weatherization programs delivereddmyprofits and municipalities
in Anchorage, Fairbanks, Juneau, and Rural - headquantefgatihorage at RuralCAp and in
Fairbanks at TCC. The function and reach of weath@iz@rograms is outlined in a separate
section. A brief description of other AHFC energy efficiepcograms follows.

Supplemental Housing Grant: AHFC can contribute 20% (linbte8tate statute) of the total
development cost of a HUD project. Energy Efficiency defegtures are one of the items for
which this money is available. FY06 saw 16 grants to sewgona& housing authorities with
more than $4 million (of $6 million total) going into enerdfiagency design features. These
funds supplemented more than $30 million in NAHASDA funds.

Building Energy Efficiency Standard (BEES): New resid&rdaind community-owned
construction underwritten by AHFC is required to meet BEHEEES is based on the 2006
International Energy Conservation Code with Alaska Spegéiilendments and acts as the
minimum energy efficiency standard. Compliance with BEE&nse& Four Star Plus energy-
rating or better. Requirements address the building enyedapeakage, moisture control,
heating system efficiency, and duct/piping insulationskdahas five climate zones with different
envelope insulation requirements for each zone based cateland fuel cost. BEES is supposed
to be updated every three years but failed to see angehéor more than 10 prior to the recent
adoption of changes suggested by the Cold Climate HousingrBlessenter, which was tasked
with forming a workgroup and making recommendations. The tevdard is based on the
International Energy Conservation Code and the Americaretyanfi Heating, Refrigerating and
Air-conditioning Engineers (ASHRAE) 62.2-2004 residential venatastandards with Alaska
specific amendments.

Research Information Center (RIC): The RIC at AHFG/jales information and technical
assistance to AHFC energy programs. RIC has an onlinbats of their extensive library that
includes books, reports, videos, fact sheets, and artinlaswide range of subjects relating to
energy and building. RIC staff speaks to groups around ttee etéer classes, respond to
information requests and organize other educational appbes.

Energy Efficiency Interest Rate Reduction: This AHFC progallows home buyers to qualify
for a lower interest rate on their mortgages if they@mrchasing a home with Five Star and Five
Star Plus energy ratings. Rate reductions are als@bleby making energy improvements to
existing homes, at time of purchase. Improvements are madktdrase assessment done by a
Home Energy Rater. This program was implemented in 1991 arelthmn 10,000 loans have
been made, representing a total value of just under $1.8 billion.

Energy Ratings and AKWarm: AKWarm is an energy ratingvsaofe utilized by certified energy
raters. Nearly 30,000 homes in Alaska have energy ratirayg.cNnstruction often receives an
energy rating to show that they are in compliance with BEESting homes that have energy

ratings are generally those that receive services froeedherization organization. The energy
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rating program has significant impact on the way in whielw homes are constructed since
AHFC underwrites nearly 40% of all residential loans dm®y require an energy rating
demonstrating compliance with BEES.

State Energy Program (SEP): SEP is federal money, ro8gB1y,000 that is split between
AHFC and the Alaska Energy Authority (AEA). The AHFC ppamtis used to fund education
efforts and as a supplement to the Weatherization Assestarogram to fund electrical
efficiency work in weatherization eligible homes.

Small Building Material Loan: Loans made under this prograsiude energy upgrades and
renewable energy systems. These loans are limitedittergial properties located in “small
communities”, excluding urban Alaska and the majority ofstia¢e population.

Alaska Energy Authority (AEA) - http://www.aidea.org/aeal/index.html

Alaska Energy Authority (AEA): The mission of AEA is‘t@duce the cost of energy in
Alaska”. In their own words: Alaska Energy Authority patgeand programs support its mission
by 1) providing for the operation and maintenance of exjstiuthority-owned projects with
maximum utility control, 2) assisting in the developmersatfie, reliable, and efficient energy
systems throughout Alaska, which are sustainable and enértally sound, 3) reducing the
cost of electricity for residential customers and comityufacilities in rural Alaska, and 4)
responding quickly and effectively to electrical emergexcie

Sate Energy Program (SEP): Federal SEP funding is split with AHFC. The portion th&®A
receives is used to perform energy audits on commercigubiat institutions.

Performance Based Contracting: The state, through AEA, has a negotiated performbased
contracting arrangement with Siemens. This was compli¢dateet up but works well now. Local
governments could utilize this contractual agreement. Thibd®s hard to market and hard to
track.

Whole Village Retrofit: AEA is a partner with AHFC, RuralCAP, and the Ala3dkillage Electric
Cooperative to do a “whole village energy retrofit” in Nigiate. They hope to use metering to
more closely measure impacts of measures taken tesawgy. The group is looking for funding
to provide services to residential units that are not waatt®n income-eligible.

Energy Cost Reduction (ECR): ECR uses rural life cycle economics to estimate thefii&cost
ratio for each project to determine funding. All ECR fundsgratched dollar for dollar by a
local source. Putting in half the money motivates entitietake energy conservation measures.

Power Project Loan Fund (PPF): Loans made under this program can be used for awafiet
projects including energy conservation measures. Loans aenityimade at 4.5% (commercial
bond rate) on projects with a 10-year payback. Loans ardyfuagenerator upgrades, have
also supported wind farms and hydro (Chena Hot Springs).

Village End-Use Efficiency Measures (VEUEM): Denali Commission funded this $1.2 million
project to address village end-use in public or communit\ities. The program is ongoing and
successful.

Energy Efficiency Technical Assistance Program (ETAP): The program addresses energy
efficiency improvements to help communities reduce fuel aopsion to generate power and to
heat major facilities. EETAP offers assistance tomamities with high fuel prices in evaluating
energy efficiency measures and in developing informationgan applying for grant or loan
funding to implement the measures.
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Institutional Conservation Program (ICP): ICP no longer exists but ran successfully for 15 years
starting in the mid 1980’s and ending in 2000. The programedilizS DOE funds to perform
energy audits on institutions, such as schools and hospitalshen offered to cost-share
implementation of energy conservation measures.

Rebuild America 1996-2002: This program no longer exists. While the program was dpaedt
AEA conducted energy audits on 490 schools and other facihtie43 rural communities over
five years. AEA identified energy conservation measurdsihee low-cost or no-cost, that could
have saved an estimated $2.3 million per year with a omedast of $4.1 million. According to
AEA staff it is safe to say that none of these repasre utilized at the time they were done.
Now that energy prices are increasing AEA is gettingdedim places they audited that are
looking for their old reports or looking for guidance irpiementing them.

Cold Climate Housing Research Center - http://www.cchrarg/

The Cold Climate Housing Research Center (CCHRC) is fimdiarge part by AHFC. CCHRC
is a non-profit whose purpose is to “facilitate the develaqmirruse, and testing of energy
efficient, durable, healthy, and cost effective buildirahtelogies for Alaska and the world's
cold climate regions” CCHRC has a state of the artrebefacility in Fairbanks and manages
research and data collection projects throughout the Sthéy also provide energy efficiency
technical assistance to the Alaska Native housing autisoritie

Weatherization
AHFC already has contracts with existing weatherizgtimgrams statewide:
* Municipality of Anchorage serves the Municipality of Anchorage

* Interior Weatherization serves Fairbanks North Stap@&gh and the road system south
to Cantwell and east to Delta junction.

« Tanana Chiefs Conference serves interior Alaska.

» Alaska Community Development Corporation serves the MatarBskitna Borough,
Kenai Peninsula Borough, Copper River Valley, Southelstk& (except Juneau),
Prince William Sound and Aleutians.

« RurAL CAP serves western Alaska, northern Alaska aneédu.

Interior Weatherizatiohttp://www.interiorwx.org/

Municipality of Anchoragevww.muni.org
Alaska Community Development Corporation http://www.aladkzorg/

RuralCAPwww.ruralcap.com

Weatherization services are provided by: Interior WeathBan and Tanana Chiefs Conference
in Fairbanks and Interior villages, Alaska Commuiiigvelopment Corporation in the Mat-Su
Borough, the Municipality of Anchorage in Anchorage, and RuBICthrough two offices) in
Juneau and in rural Alaska. Weatherization is funded byg®epartment of Energy and the
AHFC. In rural areas there are additional sources ofsféimidweatherization program services
including HUD.

Weatherization services are provided for income eligible dfmlds, those below 60% of median
income. Income eligibility is set by federal regulatidhe programs serve roughly 600 homes
annually, increasing indoor air quality, reducing fire hdgaand weatherizing the home so that
energy is saved and the cost to heat the home decreasesefdge home receiving
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weatherization services can expect to see a 30% deandas@e heating bills. According to the
2005 Statewide Housing Assessment there are an estimated dfgiif}@ households in Alaska.

Weatherization programs have existed in Alaska since 19¥&ain work and impact are widely
respected. There are experts in the field, making signif reductions in energy consumption
and providing individual education household by household. The stateswgops federal funds
for weatherization programs but the need amongst income-elighkeholds far outpaces
funding.

Weatherization workers have decades of experience andhdseden the building sciences in
Alaska; transferring knowledge and skill about building in ctilthates to the private sector
through both formal and informal information exchange.

State of Alaska Heating Assistance Program (LIHEg#®yides 10% of their annual budget to
weatherization services to reduce financial burden ofrgeati

Department of Transportation & Public Facilities (DOTREs no master energy efficiency
program but they do administer contracts with ESCOs ttofitgbublic buildings. Additionally,
whey equipment is replaced an effort is made to upgmadere efficient models. Procurement
for projects is done with the latest energy standardsrid but there are no formal guidelines.
DOTPF has an Energy Improvement contract with Siemens @@®Efor Department of
Corrections, Administration and Transportation buildingsdé&f this contract eight building have
received energy retrofits and eight are in progress FhiRbeing drafted to expand this
program to additional facilities. Buildings with the highesérgy-use index were chosen first.

UTILITIES

Golden Valley Electric Association (GVEA)- www.gvea.com - is the only utility on the
Railbelt with a developed end-use management program. S&aatoms motivated the
establishment of this program. A group of individual utilityeimbers”, or rate-payers, in the
community created awareness of, and advocated for, eaiggncy measures. This group of
citizens was aware of the 1992 federal act requiring theidemation of Integrated Resource
Planning (IRP) and put pressure on the utility and the agégyl commission. The result was that,
without being formally mandated to do so, GVEA establishredchternal committee to consider
end-use management as part of IRP. Programs expanded witthére proposed development
of the Healy Clean Coal plant, a project that hadreoas capital requirements and was
potentially politically unpopular, burning coal just outsiden@ali national park. The need to
justify this project added more political fuel to the end-ms@magement fire.

Energy$ense at GVEA offers the following programs:

The Homé&ense program provides energy efficiency residential audits fanbees, including
whole-house all-energies advice (beyond electric energy) andliineing:

e Education, behavior, choices
» Best practices, consumption budgeting
* Tools: kWh measuring monitor and refrigerator thermometer

» Efficiency options, devices and controls (installed): up2dCFLs, vehicle plug-in timer,
& additional devices if there is an electric H20 heatéh@nhouse.

The Buildefsense program provides residential construction and design resoard lighting
guidance for members as well as rebates for buildirgfficiencies during new construction,
major additions, rehabs and retrofits. Included arddth@wing eligible measures:

* Fluorescent lighting
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*  Outdoor lighting
* Vehicle plug-in controls
» Electric H20 heating controls

The Businesiense program provides rebates up to $20,000 for retrofitting existuedfjcient
lighting systems with upgraded energy efficient lightingexyss. The program is available to
eligible general service accounts. Members may quiaifgither $1,000 per 1 kW reduced, or
50% of the material / labor costs (whichever less). Adahting guidance from GVEA is
available.

Chugach Electric Association- www.chugachelectric .com - provides information through an
energy savings guide, sponsors educational programs anccbeipercial customers with an
energy “walk-through”.

Matanuska Electric Association (MEA) - www.mea.coop - provides energy conservation tips
and links on their website and they are in the process ofiagpb become an Energy Star
partner.

Municipal Light & Power (ML&P) - www.mlandp.com - provides links and tips on their
website, has had one CFL give away event and is partigypiatia home energy audit pilot on
eight homes with Green Star. ML&P has received input fterMayor that he would like to see
the utility offer an end-use management program. To thaa eotisultant has been hired to
evaluate program options and will present findings to thgadvland General Manager around the
end of March 2008.

Homer Electric Association (HEA) - www.homerelectric .com - has a new energy efficiency
program. Information is available on their website connectiwgpayers with energy efficiency
resources and an energy audit tool through the Touchstone Eoepmgrative website. HEA
offers limited lines of credit to their members; eligiitems include a range of appliances and
electrical equipment including CFLs.

Seward Electric— http://www.cityofsewardne.com/electric.htnias limited, periodic energy
efficiency information on the city website.

ENSTAR - www.enstar naturalgas.com/ - has weatherization information and tips on their
website and links to other energy sites.

Four Dam Pool Utilities - http://www.fdppa.org/index.jsp The Four Dam Pool provides
electricity to Copper Valley Electric, Ketchikan Publitilities, Wrangell/Petersburg and Kodiak
Electric Association.

Copper Valley Electric Association- www.cvea.org - has energy efficiency information on their
website.

Ketchikan Public Utilities - www.city.ketchikan .ak.us - has energy efficiency information on
their website, sends energy efficiency information in laitisl provides periodic CFL give-aways.

Kodiak Electric Association - www.kodiakelectric .com - Recently added energy saving tips and
links to website.

LOCAL GOVERNMENT
Energy Efficiency Policies and Programs of Alaska’s Mipailities

Despite the fact that energy conservation is becomingatyrdue in large part to high fuel
prices, there are few formal or codified policies Adgiska municipalities. The City of Homer is
the one municipality actively working on a comprehensive enaygyervation policy although
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had yet to codify the results of their “Climate ActionrPlavhich was finalized in December
2007. The City and Borough of Juneau have codified consenaatimty and passed city
ordinance related to energy efficiency goals.

There are no weatherization or loan programs througth gm/ernments with the exception of
Anchorage. The Municipality of Anchorage runs one of the AHilicled weatherization
programs. No written policies govern the purchase of erratgg goods, or mandated energy
audits on facilities.

However, this is not to say that Alaska’s communitiesiokopractice energy conservation.
Public Works Departments in all of the communities inesad have employed energy
conservation measures for more than a decade. Replatitsgand ballasts, installing passive
heat and lighting controls and replacing high energy itenis mire efficient ones has helped
reduce energy use and the cost of running government facilities.

Public works department staff in both Anchorage and Faubeautioned that they have taken
advantage of the easy energy savings and now will havept different, and perhaps more
expensive, technologies and be more creative to reduce ewerglymption much further.

Additionally, while energy rated goods are not required bitewr policy, every community we
interviewed reported considering the energy cost of theupt@ong with the purchase cost
before making a decision to purchase.

Alaska Municipal League (AML) - http://www.akml.org/

According to AML, Alaska municipalities are just nowrsitag to tackle the issue of energy
efficiency. There are very few policies or prograhet xist to address energy efficiency. The
Mayor of Juneau has approached AML about hosting a ‘Cli@asage’ summit in which they
will address the affects of rising energy costs. Thenstimnill take place in April or May of
2008.

Municipality of Anchorage (MOA) — www.muni.org

Anchorage is a member of the ICLEI Cities for ClimBtetection Campaign. Mayor Mark
Begich has made public statements indicating his supportriseoaation initiatives and policy
within the municipality. The city has drafted an ordinaresguiring all municipal building new
construction, including school district buildings, be LEED Situentified. The ordinance offers
reduced permitting fees as an incentive for privateraotdrs to build LEED Silver, or better,
certified buildings. The ordinance will go before the addg in February 2008.

Street Light Replacement: There are more than 16,000 kiytgs in Anchorage and they will all
be re-lamped with energy efficient LED lights at altotge-time cost of $5 million. The expected
payback time is 2.5 years - funding for the project hayetobeen recognized. MOA is also in
the beginning phases of a City Hall energy retrofit.

Anchorage School District (ASD) has not implemented anynél energy efficiency plan but
they have a few key efficiency activities includingangorating efficiency measures into new
construction, working with Seimen’s to efficiently cortneat in their buildings, an innovative
pilot program in nine local schools, and working with an AtAnt and bonded money to
implement energy conservation measures in 13 schools. .

Efficiency measures are incorporated into new projectsvajdr renovations, i.e. Begich Middle
school includes a lot of efficiency measures includingiefit lighting and mechanics. Direct
Digital Control (for heat) is reviewed with Siemens h3@e they are programming in an
efficient way.
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There is a pilot project in nine schools to address enenggecvation measures that are user
controlled. Presentations were made to teachers an@sesfth school on how they could do
their jobs and behave in an energy saving way. Each sefasabffered the financial incentive of
being able to retain the money saved by reducing energy consanifitie pilot is underway and
has not yet been evaluated.

The ASD received a grant from AEA to provide a 50/50 mai¢he $780,000 bond passed to
fund ECM projects with three year or less payback peA&d funds will allow more ECM at
each of 13 schools that received energy audits. Grant futiddseigo to develop a building
administrator energy-use awareness training course.

City of Homer - www.ci.homer .ak.us

Homer, like other municipalities does not have a Weatherizatitman program for energy
efficient upgrades. While no written policy exists for pasihg energy rated goods or
conducting energy audits Homer has been actively working oe tbs&ses. Homer is a member
of the ICLEI Cities for Climate Protection CampaigneTiomer City Council approved a
Climate Action Plan in December 2007 addressing energyena@tson with implementation
strategies.

The City of Homer has been awarded a small grant (fRés) to develop an "Employee
Sustainability Handbook." Those policies will promote ene@yservation measures in day-to-
day operations. The new Homer Public Library was thelfie&D-Silver building constructed in
Alaska. The City Council is exploring the idea of pagsin ordinance specifying that all new
City buildings will be LEED certified.

Fairbanks North Star Borough (FNSB) -co.fairbanks.ak.us

No Weatherization program or loan program for energy efiicy upgrades is available through
the FNSB. There are no ordinances for the purchase of eraeglygoods, FNSB public works
employees expressed concern about such an ordinance, hatitechnology moves fast and by
the time one item is mandated via ordinance then another effarient item is available. This
problem can be addressed by tying the ordinance to a cdystpdéted source such as the
Energy Star Appliance program. FNSB public works staff expesapport for a mandate to
“cut energy use.”

The FNSB does not conduct energy audits but does consider tigg asage of buildings and
have been addressing high energy-use items in those buildipgiades to lighting systems,
installation of controls and addressing energy hogs likalagoh systems have been done
throughout the years but not as part of an overall energy plan

Energy conservation is considered in the design phase ofegtpralesigning for the most
energy efficient building with lighting controls, heating col#yetc. FNSB public works
department recently created a new “energy efficiency eagipesition to focus more on the
importance of energy conservation in their designs. Theg been unable to fill the position.

Fairbanks North Star Borough School District (FNSBSIPpreed similar responses. There are
no formal procedures for energy audits but there is an espegyalist on staff (Electrician).
Over the past 10+ years FNSBSD has addressed the biggest emesumers—the mechanical
equipment of the buildings and the lighting. They pradiead bolt cycling as another example.
The borough uses the software Utility Manager Pro, afigwstaff to analyze rates of
consumption and the costs of energy consumption.

While the State requires some energy efficiency in cubreiding codes, FNSBSD goes well
beyond what the regulations require for new constructioncoseof energy has risen far enough
that it is now cost effective to purchase items thaildbave been considered ‘uneconomical’
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before. Examples include energy recovery systems and meghaqigpment for which the
payback period was previously too long.

Basic energy saving measures that homeowners are justgstaremploy have been in effect
with larger institutions for quite some time (more et lighting, heat/cooling controls). They
have plucked the ‘low hanging fruit’ and would have to takewathge of different technologies
or more costly projects to reduce energy consumption rioutter.

City of Soldotna - www.ci.soldotna .ak.us

The community does not have ordinances or regulations retatemgergy efficiency on new
buildings beyond current building codes. It does employ energy catisermeasures in new
city owned facilities. Soldotna does not conduct formargy audits on facilities but has
performed energy use analysis on a number of buildings.

Soldotna has not adopted written policies but does consm#egy cost in selecting motors,
electronics, vehicles etc. Energy cost is part of ojpgrabsts that are considered in all
purchases.

Examples of some recent energy saving activities incladletotna photocell activated
streetlights are turned off in the summer, reflectivikngs were added to the community Sport
Center, use of soft start capacitors on large mobess, maintenance shop was built with much
higher insulation than is standard and includes a vadlsteater to provide some of the building
heat. Despite lack of a formal program, energy conservatiovity has been underway for more
than a decade.

City & Borough of Juneau — www. juneau .org

In March of 2007 the city passed a resolution that “the @ity Borough of Juneau, Alaska, will
join ICLEI as a Full Member and participate in the &tfor Climate Protection Campaign and,
as a participant, pledges to take a leadership role in pirayrmiblic awareness about the causes
and impacts of climate change.” This resolution statsdiimeau will conduct greenhouse gas
emissions inventory and projections, establish greenhoussgssions reduction target,
establish action plan to meet target, implement actian gpproved by assembly, and monitor
and report progress.

The City & Borough of Juneau passed a resolution in June oftR@7*A Resolution Creating
the Juneau Commission on Sustainability, and Repealing ResoA8vY6 Relating to the Juneau
Energy Advisory Committee”. The resolution created the Ju@@anmission on Sustainability
comprised of nine members appointed by the Assembly plus aeenidy member and one
Planning Commissioner.

Juneau has an Energy Conservation and Efficiency Politgpleaks to encouraging energy
conservation measures through user behavior changes. Mhadawy includes Energy Life
Cycle Cost Analysis consideration for all public capitajgcts with budgets exceeding $3M
and/or exceeding 15,000 sq ft.

The Comprehensive Plan of the City and Borough of Junetudesa number of policies
designed to “encourage” energy efficiency including: recommendthat the Assembly should
set an energy efficiency standard for new and existlgj-family housing and commercial
buildings and enact water conservation ordinances.

Ketchikan - www.city.ketchikan .ak.us

City officials in Ketchikan suggested that most lagavernmentsiave been doing something to
address energy consumption for many years but that véeyiditione as part of an overall plan
to reduce energy consumption. It would be useful, andigggsinless, to codify existing
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practices to be sure they are reaching all department® @mdure that they are part of every
project.

Alaska Native Housing Authorities and Tribally DesignatedHousing Entities

Cook Inlet Housing Authority (CIHA) is the largest housing autiian the state and operates in
the Cook Inlet region. Despite having no policy on the books regandiw construction energy
building standards, all new construction is Five Star Plasks to the construction manager Bob
Juliussen.

Cook Inlet Housing used to operate a weatherization and mnpoovements program that
offered home owners: a comprehensive energy audit free afestaa$5,000 grant for
improvements, and the option to receive an additional $15,800jloen at 1% with no
obligation to pay back until the owner sold the house. Thigrano was successful for the home
owners but extremely complicated to administer and wath&breason shut down in 2005 with
the expectation that the services offered would be enleand the program streamlined and re-
launched in a year or so. As happens, Cook Inlet Housaffgget busy with other projects and
the program continues to sit on the back burner.

Nearly all Housing Authorities have minor repair progrdonghe housing units they own and/or
operate as well as for shareholder homeowners. Manyetdsove LIHEAP funds that pay for
weatherization (note: if an individual is eligible for LEHAP through a Native corporation they
are not eligible for state LIHEAP). Housing Authordtiemust consider the cost of operating the
housing units they build so conservation measures are inctegdarahey are cost effective
and/or they are known.

EDUCATION

Alaska Building Science Network (ABSN)s a member non-profit organization primarily
funded by AHFC. The work they perform relevant to endraaeagement includes providing
continuing education classes for contractors. The stataska requires 16 hours, every two
years, of continuing education in the building sciences.

ABSN provides classes focused on energy efficiency ideesal construction. Additionally,
ABSN staffs home shows across the state where educatianerials and personal interactions
offer an opportunity to educate thousands of people aboentdtenergy saving in their homes.
Outside the Railbelt ABSN is a partner in the Village Efs# Efficiency Management
(VEUEM).

Green Staris funded through the Environmental Protection Agency, private idosat
businesses, local corporate sponsors, and occasionabtdederal government grants. Green
Star works with businesses to guide them through the protesgoming energy efficient.
Green Star offers energy evaluation walk-throughs for Ineerbusinesses, working extensively
with purchasing departments and building maintenance. ydualffirst energy conservation
measure taken is to retrofit lamps and ballasts — geggrayback of two years.

US Green Building Council Alaska Chapter provides advocacy and education assvell
participation in several workgroups including the Anchoragestadtle Building Initiative
whose goal is to “promote the adoption of ordinances, tha) and practices that will achieve
the vision of sustainable site and building design practicésnchorage.”

ENERGY SERVICE COMPANIES

Energy Service Companies (ESCO): While there are only tw@ygservice companies currently
operating in Alaska there is interest in doing Alaskak from ESCOs headquartered in the
lower 48.
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Siemens Building Technologieprovides full energy audits at a rate of $0.30 to $0.50 per square
foot and the full spectrum of energy efficiency upgradesn&es has a performance contracting
agreement with the state, offers performance contrafdimidpe private sector and generally

works on only very large buildings.

Optimira Energy Company is a new addition to the Anchorage market, providing perfocena
contracting to commercial vendors.

Alaska Energy Saverss a private energy consulting firm. The owner/operatoviges energy
conservation consulting for Commercial & Industrial comparsasing money through Power
Factor Correction and Lighting Retrofits.
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Alaska energy reports currently in draft form or recently
published

The Fairbanks Economic Development Corporation releasaeépbet “Fairbanks Energy,
Strategic Business Plan” in November 2007. The report comtengenerated by the work of the
Interior Issues Council, Cost-of-Energy Taskforcee Tlaskforce was asked in August 2007 to
identify energy solutions that would reduce energy demamekhsas reduce greenhouse gas
emissions. While the bulk of the report focused on renewaleleye sources, conservation and
efficiency increases are recognized as “by far the sfésttive means of reducing cost, reducing
emissions and reducing fuel usage.” The PowerPoinatuampanies the report provides a
SWOT analysis of conservation, identifying several oppdras, the weaknesses offered up
were mostly based on consumer perception and the ideialthan’t worked in the past so it
won’'t work now.

The report includes statements indicating support forBodt‘Environment Energy Efficiency
Program (BEEEP)” proposed by the Cold Climate HousirgeRieh Center (CCHRC) that
would include programs in; outreach and awareness, epeallyation and rating, training and
certification, and financial resources. The workgrougs dsr an “efficiency business” to be
developed that would facilitate implementation of the gonents of BEEEP for which there is
no current vendor.

National Wildlife Federation (NWF) — NWF is interestedenergy end-use management and
renewable resources as a means to decrease pollutamaubetglobal warming. They perceive
a danger that, as the price of oil and gas contiruestease, the state utility operators will
revert to coal as a means of energy creation. NVW#eIMAFA to provide analysis of end-use
efficiency and conservation potential along the ratil. Gdtis report will be used to “make the
case” for utilities, policy makers and the public that enelfaanagement and conservation make
economic sense.

Rail belt Electrical Grid Authority (REGA) secured gidative appropriation of $800,000 to pay
for a study to explore the concept of a Rail belt ElegtiGarid Authority, an independent system
operator, to manage and dispatch electric power on thé&taGrid.

Anchorage Chamber of Commerce “Hope is Not a Strategiis report focuses on challenges
on the supply side of the energy equation with mention of eraffigiency measures. Most of
the recommendations are for state government to estabiehratable parties and initiate further
research with regard to ways in which to increase#pacity for energy production in the long
term, with a focus on renewable sources. The recommendatiat touch on energy efficiency
are for the development and implementation of consumaragidn, and regulatory guidance for
rate-makers that will encourage conservation.
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Existing Alaska statutes and regulations

ALASKA STATUTES — ENERGY CONSERVATION & ENERGY
EFFICIENCY

Real EState APPIraiSal ... ..eeieiieiiee ettt sttt ae et e e nneeeennes 27
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AS 45.89.015. Special Account EStabliSNed. ... eieimiiiiiiciiiie e 41
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Real Estate Appraisal

Title 8. Business and Professions
Chapter 87Real Estate Appraisers

AS 08.87.900. Definitions.

In this chapter,

(1) "analysis assignment” means an analysis, opinion, otusson prepared by a real estate
appraiser that relates to the nature, quality, orybhitcertified real estate or real property;

(2) "appraisal® means an analysis, opinion, or conclusion pedgar a real estate appraiser
relating to thenature, quality, valuesnergy efficiencyor utility of specified interests in, or
aspects of, identified real estate, and includes a Natuappraisal, an analysis assignment, and a
review assignment;

(3) "appraisal assignment" means an engagement for which eaisgpps employed or retained
to act, or would be perceived by third parties or the paisliacting, as a disinterested person
rendering an unbiased analysis, opinion, or conclusionnglédithe nature, quality, value, or
utility of specified interests in, or aspects of, idféed real estate;

(4) "appraisal report" means any communication, writterrak, of an appraisal;

(5) "board" means the Board of Certified Real Estate Appraj

(6) "department” means the Department of Commerce, CommanityEconomic Development;
(7) "general real estate appraiser" means a real esfai@sg certified to appraise all types of
real property;

(8) "institutional real estate appraiser" means a reéateappraiser employed full-time by a
financial institution with offices in the state;

(9) "real estate" means an identified parcel or tratamd, including improvements, but
excluding subsurface natural resource values;
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(10) "real property" means one or more defined interests, ibgreaid rights inherent in the
ownership of real estate;

(11) "residential real estate appraiser' means a redbegppraiser certified to appraise
residential real property, subject to the limitation#\6f08.87.100(2);

(12) "review assignment" means an analysis, opinion, or coodysepared by a real estate
appraiser that forms an opinion as to the adequacy andpaippeaess of a valuation appraisal or
an analysis assignment;

(13) "valuation appraisal' means an analysis, opinion, or asrar prepared by a real estate
appraiser that estimates the value of an identifiedgbaf real estate, or identified real property
at a particular time.

University of Alaska

Alaska Statutes

Title 14. Education, Libraries, and Museums

Chapter 40The University of Alaska, the Community Colleges, drelAlaska Aerospace
Development Corporation

AS 14.40.055. Educational Expansion Program.

To expand educational and cultural opportunities in the, stakeep pace with the expansion of
the state in other fields, and to provide educationdlitiasiof particular interest to residents of
the state, the Board of Regents shall
(1) make a study of the principles and applicability of the juoadlege to the state;
(2) establish additional extension courses and such other expahsiceredited courses
for students as it considers advisable;
(3) provide facilities suitable for carrying out a universitggmam;
(4) employ personnel;
(5) procure supplies;
(6) take all other appropriate measures to carry out teatiaind purpose set forth in this
section; and
(7) develop and offer at one or more of the senior collegermnunity college
campuses a continuing professional education programdbiteots, engineers, building
officials, and officers and employees of financiatitnsions on alternative energy
systems and on energy conservation and solar design ariduictbos methods
applicable to the state.

AHFC

AS 18.56.096. Limitation On Power to Make or Purchase
Mortgage Loans.

(a) The corporation may not make, participate in the makingwthase, or participate in the
purchase of
(2) a first mortgage loan under this chapter for a duptgex, or four-plex that exceeds
the limitations on first mortgage loans for similar haggpurchased by the Federal
National Mortgage Association as to principal amountlead-to-value ratio;
(2) a second mortgage loan for a duplex, triplex, or four-pleatheunt of which, when
combined with the principal balance of a first mortgage lmathe property, exceeds the
limitation on the amount set out in (1) of this subseatiothat has a loan-to-value ratio,

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 28
Information Insights Interim Report — March 5, 2008



when considered with the principal balance of the firstgage loan, that exceeds 90
percent;
(3) a mortgage loan to finance the purchase of new housifog thre improvement or
rehabilitation of existing housing, unless the construction,aongment, or rehabilitation
work has been performed by a contractor who is regéterevork as a contractor under
AS 08.18 this paragraph does not apply if the construction, improveroent
rehabilitation work
(A) has been totally or substantially performed by thedveer;
(B) has been performed by a borrower who acts as the canmtfacthe construction,
improvement, or rehabilitation work; or
(C) has been performed in an area designated by the ceoparatexempt from the
requirements of this paragraph because of the unavayadfiliegistered contractors in
that area;
(4) a first mortgage loan for a single-family residence éxaeeds the limitations on first
mortgage loans for similar housing purchased by the Hedatimnal Mortgage
Association as to principal amount by more than 10 peroemias a loan-to-value ratio
that exceeds 95 percent, or a second mortgage loarsifugla-family residence, the
amount of which, when combined with the principal balasfce first mortgage loan on
the property, exceeds the limitations on loans for sirhitausing purchased by the
Federal National Mortgage Association as to principaliamby more than 10 percent,
or has a loan-to-value ratio, when considered wittptiveipal balance of the first
mortgage loan, that exceeds 90 percent;
(5) a first or second mortgage loan for rental housing utiesborrower agrees not to
discriminate against tenants or prospective tenantauibead sex, marital status, changes
in marital status, pregnancy, parenthood, race, relig@ar,aational origin, or status as
a student;
(6) a first mortgage loan if the borrower has an outstanfiist mortgage housing loan
under this chapter or an outstanding first mortgage laaovioer-occupied housing
under former provisions of A&4.47 or
(7) a loan to a person who has a past due child supporatbfigestablished by court
order or by the child support services agency unde2?A37.160- 25.27.220at the time
of application.
(b) The loan-to-value limitation established in (a)(4) a$ 8ection does not apply to a mortgage
loan that is federally insured or guaranteed. The-toaralue limitations established in (a)(1) and
(4) of this section do not apply to a mortgage loan thatrefinancing mortgage loan under AS
18.56.108
(c) The corporation may not make, participate in the makingwfthase, or participate in the
purchase of a loan for a residential building if construabiotme building began after December
31, 1991, unless the building complies with the thermal andnigtemergy standards required by
AS 46.11.04Q The corporation
(1) may adopt regulations to implement this subsection; and
(2) shall, by regulation, establish
(A) procedures by which the person responsible for the conetrat the
building may demonstrate that the building complies with the thleand
lighting energy standards, including
(i) self-certification, if the contractor responsible fioe building
construction provides satisfactory evidence that the cootrhas
completed a training program of the Alaska Craftsman Herogram or
equivalent training program and the training progranaiisfactory to
the corporation;
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(i) submission of the certificate of a registered architegistered
engineer, or a building inspector, and the architect, engioebuilding
inspector has completed a training program of the Al&skéisman
Home Program or equivalent training program and the trapriogram
is satisfactory to the corporation;
(i) submission of the certificate of occupancy issued bynilngicipality
in which the building is located, if the certificatessued by a
municipality in which the municipal building code meets or edsdhe
thermal and lighting energy standards, as determined lmptheration;
(iv) another method approved by the corporation in regulations adopted
by the corporation; and
(B) criteria by which the energy conservation standards reawdd; for purposes
of this subparagraph, the residential building complies \nithenergy standards
if the residence has received a rating under the ratingmnsydeveloped by
Energy Rated Homes of Alaska if, in the judgment of thparation, the rating
meets or exceeds the thermal energy standards requidss $§.11.040

AS 18.56.520. Appraisals.

Before originating or purchasing or participating in the pase of a small community housing
mortgage loan, the corporation may have or may redugrédrrower to have an appraisal made
of the fair market value of the real property, includingaures on the real property, for which
the loan is madén conducting an appraisal under this section, the apprasigsre full value

to insulation and other features of construction in streston the real property that add to the
energy efficiency of the structures.

AS 18.56.760. Appraisals.

Before originating or purchasing or participating in the pase of a senior housing mortgage
loan, the corporation may have or may require the borrtaave an appraisal made of the fair
market value of the real property, including structureshemréal property, for which the loan is
made.ln conducting an appraisal under this section, the appraskiigate full value to

insulation and other features of construction in structomethe real property that add to the
energy efficiency of the structures.

AS 18.56.850. Home Energy Conservation and Weatherization
Program.

(a) The corporation shall plan, study, implement, and agsigframs for home energy
conservation and weatherization including, without limitatitve
(1) Alaska craftsman home program;
(2) energy rated homes of Alaska program;
(3) home energy loan program;
(4) rural capital retrofit program; and
(5) low income weatherization program.
(b) In the development of a home energy conservation or wezdtieni program under
(a) of this section, the corporation may not consider#hee of Alaska longevity bonus
payments under AS 47.4% permanent fund dividends under AS 43r28etermining
whether a person meets income guidelines established under383088and (a) of this
section for a state or, to the extent permitted by &ddiaw, a federal energy conservation
or weatherization program.
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Municipal Code
AS 29.35.210. Second Class Borough Powers.

(a) A second class borough may by ordinance exercise tloa/foy powers on a nonareawide
basis:
(1) provide transportation systems;
(2) regulate the offering for sale, exposure for sale, s@ke, or explosion of fireworks;
(3) license, impound, and dispose of animals;
(4) subject to AR29.35.050, provide garbage, solid waste, and septic waste dolhect
and disposal;
(5) provide air pollution control under A85.14.400,
(6) provide water pollution control;
(7) participate in federal or state loan programs for mgusghabilitation and
improvement for energy conservation;
(8) provide for economic development;
(9) provide for the acquisition and construction of locaviserroads and trails under AS
19.30.111- 19.30.251
(10) establish an emergency services communications center AB@.35.130
(11) subject to AR8.01.010Q regulate the licensing and operation of motor vehiaind
operators;
(12) engage in activities authorized under 26647.460,
(13) contain, clean up, or prevent a release or threatehssbe of oil or a hazardous
substance, and exercise a power granted to a municipatigr AS46.04 AS 46.08 or
AS 46.09 the borough shall exercise its authority under thiagraiph in a manner that is
consistent with a regional master plan prepared by therDepat of Environmental
Conservation under A&6.04.210
(b) A second class borough may by ordinance exercise tlosvinth powers on an areawide
basis:
(1) provide transportation systems;
(2) license, impound, and dispose of animals;
(3) provide air pollution control under A85.14.400,
(4) provide water pollution control;
(5) license day care facilities.
(c) In addition to powers conferred by (a) of this sectiose@nd class borough may, on a
nonareawide basis, exercise a power not otherwise prohilyiteavbf the exercise of the power
has been approved at an election by a majority of viweng in the borough but outside all
cities in the borough.
(d) In addition to powers conferred by (b) of this sectiose@nd class borough may, on an
areawide basis, exercise a power not otherwise prohibpt&hbif the power has been acquired
in accordance with A89.35.300

Public Finance

AS 37.05.520. Railbelt Energy Fund.

There is established in the general fund the Railbelt eriengly The fund consists of money
appropriated to it by the legislature and interest veckon money in the fund. The department of
revenue shall manage the fufidhe legislature may appropriate money from the fund for
programs, projects, and other expenditures to assistaétimg Railbelt energy needs, including
projects for retrofitting state-owned buildings and faetitfor energy conservation.
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Public Utilities

Title 42 Public Utilities and Carriers
Chapter 5Alaska Public Utilities Regulatory Act

AS 42.05.381. Rates to Be Just and Reasonable.

(a) All rates demanded or received by a public utility, or byt or more public utilities
jointly, for a service furnished or to be furnished shaljust and reasonable; howewerate
may not include an allowance for costgofitical contributions, opublic relationsexceptfor
reasonable amounts spent for
(1) energy conservation efforts;
(2) public information designed to promote more efficient usbeitility's facilities or
services or to protect the physical plant of the utility;
(3) informing shareholders and members of a cooperatiwvaeetings of the utility and
encouraging attendance; or
(4) emergency situations to the extent and under the circumstant®rized by the
commission for good cause shown.
(b) In establishing the revenue requirements of a municipallyedvand operated utility the
municipality is entitled to include a reasonable rateetidrn.
(c) A utility, whether subject to regulation by the commissioexempt from regulation, may not
charge a fee for connection to, disconnection from, or eacgfservices in an amount in excess
of the actual cost to the utility of performing the s&e\lus a profit at a reasonable percentage of
that cost not to exceed the percentage established bgrtimission by regulation.
(d) A utility shall provide for a reduced fee or surchamgestandby water for fire protection
systems approved under A8.70.081which use hydraulic sprinklers.
(e) The commission shall adopt regulations for electric caipes and for local exchange
telephone utilities setting a range for adjustment ofriayea simplified rate filing procedure. A
cooperative or telephone utility may apply for permissioadjost its rates over a period of time
under the simplified rate filing procedure regulations. Tdramission shall grant the application
if the cooperative or telephone utility satisfies the remmaents of the regulations. The
commission may review implementation of the simplified fditeg procedure at reasonable
intervals and may revoke permission to use the proceduegwire modification of the rates to
correct an error.
(N A local exchange telephone utility may adjust its rate®iiarmance with changes in
jurisdictional cost allocation factors required by eittiher Federal Communications Commission
or the Regulatory Commission of Alaska upon a showing t&#wlatory Commission of
Alaska of
(1) the order requiring the change in allocation factors;
(2) the aggregate shift in revenue requirement, segrepstservice classes or
categories, caused by the change in allocation factuds; a
(3) the rate adjustment required to conform to the requsingtin local revenue
requirement.
(9) The commission shall allow, as a necessary and rdalsagepense, all payments made to the
Department of Environmental Conservation underd@S.4.240- 46.14.250 The commission
shall allow the public utility to recover these fees throagteriodic fuel surcharge rate
adjustment.
(h) An electric or telephone utility that has overhead wtdistribution lines and that provides
services in a municipality with a population of more than @00 must spend at least one percent
of the utility's annual gross revenue from retail custornmetisat municipality to place existing
overhead utility distribution lines in that municipality undergrd. In determining the annual
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gross revenue under this subsection, only revenue derivedteoutility's distribution lines in
the municipality shall be considered.

(i) An electric or telephone utility that is implementingragram to place existing overhead
utility distribution lines located in a municipality undergroundy amend its rates for services
provided to customers in the municipality to enable theytdi recover the full actual cost of
placing the lines underground. Notwithstanding4¥£305.411- 42.05.431an amendment to a
utility's rates under this subsection is not subject to conwniseview or approval. A utility
amending its rates under this subsection shall notify the cegioniof the amendment. This
subsection applies to an undergrounding program to the exa¢héhcosts do not exceed two
percent of the utility's annual gross revenue. If an undergling program's costs exceed two
percent, the commission may regulate rate increasesgawpar the recovery of the amount
above two percent.

(1) When an electric utility or a telephone utility is impkamting a program to place existing
overhead utility distribution lines located in a municipality ugdeund, any other overhead line
or cable in the same location shall be placed undergrauting same time. Each entity whose
lines or cables are placed underground shall pay the cpktanfg its own lines or cables
underground.

Power Project Fund

AS 42.45.010. Power Project Fund.

(a) Thepower project funds established as a separate fund. The fund shall bectiisom any
other money or funds of the authority and includes only money pipated by the legislature
and money deposited under (g) of this section.
(b) The authority may make loans from the power project fund
(1) to electric utilities, regional electric authoritiesumicipalities, regional and village
corporations, village councils, independent power producers)amtofit marketing
cooperatives to pay the costs of
(A) reconnaissance studies, feasibility studies, license emditpapplications,
preconstruction engineering, and design of power projects;
(B) constructing, equipping, modifying, improving, and expanding sroalegpower
production facilities that are designed to produce less 10 megawatts of power, bulk
fuel storage facilities, and transmission and distrdyufacilities, including energy
production, transmission and distribution, waste enexgg;gy conservation, energy
efficiency,and alternative energy facilities and equipment; and
(C) reconnaissance studies, preconstruction engineering, desgtruction, equipping,
modification, and expansion of potable water supply includinserstorage and
groundwater sources and transmission of water from sustacage to existing
distribution systems;
(2) to a borrower for a power project or for bulk fuel, #easnergy, energyonservation,
energy efficiencyor alternative energy facilities or equipment if
(A) the loan is entered into under a leveraged lease firgaacrangement;
(B) the party that will be responsible for the power pragein electric utility, regional
electric authority, municipality, regional or villagerporation, village council,
independent power producer, or nonprofit marketing cooperaingk;
(C) the borrower seeking the loan demonstrates to the authaityhe financing
arrangement for the power project will reduce projectritivag costs below costs of
comparable public power projects.
(c) Before making a loan from the power project fund, the aughsingll, by regulation, specify
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(1) standards for the eligibility of borrowers and thestypf projects to be financed with
loans;
(2) standards regarding the technical and economic viabilityershue self-sufficiency
of eligible projects;
(3) collateral or other security required for loans;
(4) the terms and conditions of loans;
(5) criteria to establish financial feasibility and toasere the amount of state assistance
necessary for particular projects to meet the finaneasdibility criteria; and
(6) other relevant criteria, standards, or procedures.
(d) A loan made by the authority shall be made accordingetstandards, criteria, and
procedures established by regulation under this section.
(e) Repayment of the loans shall be secured in any mannehéhatithority determines is
feasible to assure prompt repayment under a loan agreentergd into with the borrower. The
authority may make an unsecured loan from the power priojedtto a borrower regulated by
the Regulatory Commission of Alaska under £505if the borrower has a substantial history of
repaying long-term loans and the capacity to repay the lagher a loan agreement, repayment
may be deferred for 10 years or until the project for wthiehioan is made has achieved earnings
from its operations sufficient to pay the loan, whichesezarlier.
(N Power projects are subject to the following limitationgnderest and specific restrictions:
(1) power projects for which loans are outstanding from thado water resources
revolving loan fund (former A85.89 on July 13, 1978, may receive additional
financing from the power project fund; if granted,
(A) the term of the additional financing may not exceed 50syear
(B) the interest of the additional financing must be at aafatet less than three or more
than five percent a year on the unpaid balance;
(C) the grant of the additional financing must be conditioned orefieeyment of loan
principal and interest to begin on the earlier of
() the date of the start of commercial operation of thgeptoor
(i) 10 years from the date the loan is granted;
(2) a loan for a power project
(A) may not be granted for a term that exceeds 50 yeats; an
(B) shall be granted at an interest rate that isesst than zero percent and that is the
lesser of
() a rate equal to the percentage that is the average weelklyf municipal bonds for
the 12 months preceding the date of the loan, as determirted aythority from
municipal bond yield rates reported in the 30-year revenue ioicthe Weekly Bond
Buyer; or
(i) a rate determined by the authority that allows the prégecteet criteria of financial
feasibility established under (c) of this section.
(g) Loan repayments and interest earned by loans from the pogject fund shall be deposited
in the power project fund unless an appropriation to fund Hredaects otherwise.
(h) The legislature may forgive the repayment of a loan madetfierpower project fund for a
reconnaissance study or a feasibility study when the auttioty that the power project for
which the loan was made is not feasible.
(i) Money in the power project fund may be used by the legislaturake appropriations for
costs of administering the fund.
() The authority may not enter into a loan from the powejept fund for a major project unless
it has legislative approval of the project and the amoumiagpropriation for the loan that names
the project constitutes approval required by this subse@iamajor project is a project in which
the cumulative state monetary involvement, through loans,syr@m bonds, is at least
$5,000,000 or a project for which a loan of more than $5,000@9®een requested.
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Power Cost Equalization

AS 42.45.130. Cost Minimization.

(a) In order to qualify for power cost equalization, eacletaleutility shall make every
reasonable effort to minimize administrative, operatimg, @/erhead costs, including using the
best available technology consistent with sound utility managepractices. In reviewing
applications for power cost equalization, the commissionnegyire the elimination of
unnecessary operating expengesch eligible electric utility shall cooperate with agprate
state agencies to implement cost-effective energy ceais@mn measureand to plan for and
implement feasible alternatives to diesel generation.

(b) In this section, "energy conservation measures" incluéghsezation and other insulating
methods, utilization of waste heat, appropriate sizing of g@verating equipment, and other
programs of the state or federal government intended andlaledibr energy conservation.

AS 42.45.180. Grants For Utility Improvements.

(a) The authority may make a grant from the fund for anl®ggitility for a small power project
that will reduce the cost of generating or transmitpogrer to the customers of the utility. The
amount of the grant may not exceed 75 percent of theotdse project. The authority may not
make a grant under this section unless the eligible utitis/secured financing for 25 percent of
the cost of the project from a source other than the paserequalization and rural electric
capitalization fund, as provided under (c) of this section.
(b) The authority may not allocate more than three péxfaihe balance in the fund to grants
under this section in a fiscal year.
(c) In determining whether an eligible utility has securedriting for 25 percent of the cost of
the project from a source other than the power cost eqgtialh and rural electric capitalization
fund, the authority shall accept solicited and unsoligiegbosals for third party financing or for
a joint venture between the utility and an entity fromptieate sector provided that the private
sector participant has
(1) a valid state business license;
(2) a resolution or letter of agreement executed by theébtdigitility agreeing to
participation by the private sector participant;
(3) a business plan that illustrates how the proposed projkceduce the cost of
generating or transmitting power to the customers of théyutili
(d) In this section,
(1) "eligible utility" has the meaning given in A&.45.150
(2) "project” includes
(A) power generation systems;
(B) transmission systems;
(C) distribution systems;
(D) metering systems;
(E) energy store systems;
(F) energy conservation progranand
(G) bulk fuel storage facilities;
(3) "small power project" means a new or modified projeat #ill either generate, store,
or conserve no more than 1.5 megawatts of power or proviggaing system,
transmission system, distribution system, or bulk fuebsge facility that has an
estimated cost of less than $3,000,000.
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AS 42.45.350. Licensing of Water-Power Development Projects.

(a) The Regulatory Commission of Alaska shall adopt regriatto establish a regulatory
program for water-power development projects thalify under this section.
(b) The regulatory program established under this section must
(1) protect the public interest, the purposes listed in (d)isfsubsection, and the
environment to the same extent provided by the requirementednsing and regulation
by the Federal Energy Regulatory Commission under 16 U.S.C.828t-and other
applicable federal laws, including 16 U.S.C. 1531 et seq. (i@lad Species Act) and
16 U.S.C. 661 et seq. (Fish and Wildlife Coordination Act);
(2) give equal consideration to
(A) energy conservation;
(B) the protection of, mitigation of damage to, and enhanceoiefish and
wildlife, including related spawning grounds and habitat;
(C) the protection of recreational opportunities;
(D) the preservation of other aspects of environmental quality;
(E) the interests of resident Alaska Natives;
(F) other beneficial public uses, including irrigation, flood contngter supply,
navigation; and
(G) the interest of Alaska residents and landowners; and
(3) require, as a condition of a license for any qualifyingemt work,
(A) the construction, maintenance, and operation by a lieatsbe licensee's own
expense of the lights and signals that may be directédebsecretary of the department
of the United States government in which the United Sta¢est Guard is operating and
the fishways that are prescribed by the Secretary dhtegor or the Secretary of
Commerce, as appropriate;
(B) the operation of any navigation facilities that may destructed as part of any
project to be controlled at all times by the reasonabésrand regulations that are
adopted by the Secretary of the Army; and
(C) conditions for the protection of, mitigation of damageatm] enhancement of fish
and wildlife based on recommendations received under 16 661Gt seq. (Fish and
Wildlife Coordination Act) from the National Marine Fisikes Service, the United States
Fish and Wildlife Service, and the state Departmenigf &nd Game.
(c) For purposes of this section, the term "qualifying projeckivmeans a project work
(1) that is not part of a project licensed under 16 U.S.C-B23c or exempted from
licensing under 16 U.S.C. 792 - 823c or under 16 U.S.C. 2705 (seof ¢@Public
Utility Regulatory Policies Act of 1978) before November 9,200
(2) for which a preliminary permit, a license applicationan application for an
exemption from licensing has not been accepted for filinthe Federal Energy
Regulatory Commission before November 9, 2000, unless the d@pplicawithdrawn at
the election of the applicant;
(3) that is part of a project that has a power produatapacity of 5,000 kilowatts or less;
(4) that is located entirely within the boundaries ofdtete; and
(5) that is not located in whole or in part on an Indiaereation, a conservation system
unit as defined in 16 U.S.C. 3102 (sec. 102, Alaska NatiorexlelsitLands Conservation
Act), or on a segment of a river designated for studgpdaition to the National Wild and
Scenic Rivers System.
(d) In the case of nonqualifying project work that would be ifyiag project work but for the
fact that the project has been licensed or exemptedlitensing by the Federal Energy
Regulatory Commission before November 9, 2000, the licerigbe project may elect to make
the project subject to licensing and regulation by the stader this section.

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 36
Information Insights Interim Report — March 5, 2008



(e) With respect to projects located in whole or in pard@aservation, a conservation system

unit, or federal public land, a state license or exemptimm ficensing is subject to
(1) the approval of the secretary of the federal departmenidhaurisdiction over those
lands; and
(2) the conditions that the secretary may prescribe.

() The Regulatory Commission of Alaska shall notify thddfal Energy Regulatory

Commission not later than 30 days after making any significaidification to its regulatory

program under this section.

(9) In this section,
(1) "federal public land" means the land and interest in land dwpéhe United States
that is subject to private appropriation and disposal undercgahbli laws, but does not
include a reservation;
(2) "licensee" means any person, state, or municipatgysed under the provisions of
16 U.S.C. 797 and any assignee or successor in intettbst lifensee thereof;
(3) "project” means, notwithstanding the definition in A545.990, a complete unit of
improvement or development, consisting of a power house, &l wanduits, all dams
and appurtenant works and structures, including navigattioatsres, that are a part of
the unit, and all storage, diverting, or forebay resendiectly connected with the unit,
the primary line or lines transmitting power from the uaitite point of junction with the
distribution system or with the interconnected primary trassion system, all
miscellaneous structures used and useful in connectiortheithinit or any part of the
unit, and all water rights, rights-of-way, ditches, daneservoirs, land, or interests in
land the use and occupancy of which are necessary or approptiaé maintenance and
operation of the unit;

(4) "project work" means the physical structure of a project;

(5) "reservation”
(A) means a national forest; tribal land embraced wahiindian reservation; a military
reservation; other land and an interest in land owned byrtited States and withdrawn,
reserved, or withheld from private appropriation and dispaséér the public land laws;
and land and an interest in land acquired and helarfpipublic purposes;
(B) does not include a national monument or national park.

AS 42.45.990. Definitions.

In this chapter, unless the context otherwise requires,
(1) "authority” means the Alaska Energy Authority.
(2) "feasibility study"”
(A) means a study conducted to establish the economic and envitahpracticality of
completing a proposed power project;
(B) includes engineering and design work to meet the requirerfiegrgsbmission of a
license application for a proposed new project to the FeHemlyy Regulatory
Commission;
(3) "power" includes electrical energy generated, distribltedght, or sold for lighting, heating,
power, and every other useful purpose;
(4) "power project” or "project” mearas plant, works, system, or facility, together witlkated or
necessary facilities and appurtenances, including a dieidaeddivided interest in or a right to
the capacity of a power project or project, that is wsad useful for the purpose of
(A) electrical or thermal energy production other than nucleengg production;
(B) waste energy utilizatioand energy conservatipor

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 37
Information Insights Interim Report — March 5, 2008



(C) transmission, purchase, sale, exchange, and interchaatpetoical or thermal
energy, including district heating or interties;
(5) "reconnaissance study" means a study conducted to assesssént and future electrical and
thermal energy needs of an area.

Department of Transportation and Public Facilities

AS 44.42.020. Powers and Duties.

(a) The department shall
(1) plan, design, construct, and maintain all state modesamsportation and
transportation facilities and all docks, floats, breatess, buildings, and similar facilities;
(2) study existing transportation modes and facilities irsth&e to determine how they
might be improved or whether they should continue to betaiagd,
(3) study alternative means of improving transportation in tidae svith regard to the
economic costs of each alternative and its environmentaamal effects;
(4) develop a comprehensive, long-range intermodal transporfddiorior the state;
(5) study alternatives to existing modes of transportatiarrtban areas and develop plans
to improve urban transportation;
(6) cooperate and coordinate with and enter into agreemthtéederal, state, and local
government agencies and private organizations and persoter@iseng its powers and
duties;
(7) manage, operate, and maintain state transportatadities and all docks, floats,
breakwaters, and buildings, including all state highwaysel&ssilroads, pipelines,
airports, and aviation facilities;
(8) study alternative means of transportation in the statesidering the economic,
social, and environmental effects of each alternative;
(9) coordinate and develop state and regional transportatitensy;sconsidering
deletions, additions, and the absence of alterations;
(10) develop facility program plans for transportation and diatlelings, docks, and
breakwaters required to implement the duties set otitgrsection, including but not
limited to functional performance criteria and schedidesompletion;
(11) supervise and maintain all state automotive and mechaguogment, aircraft, and
vessels, except vessels and aircraft used by the Depadfitéah and Game or the
Department of Public Safety; for state vehicles mameighiby the department, the
department shall annually evaluate the cost, efficieguogt,commercial availability of
natural gas for automotive purposes, and the purpose for Wigalehicles are intended
to be used, and convert or purchase vehicles to utilizeahgas whenever practicable;
the department may participate in joint ventures with publprivate partners that will
foster the availability of natural gas for all autometfuel consumers;
(12) supervise aeronautics inside the state, undedd228)
(13) complete and maintain a current inventory of public faedjtincluding a projection
of the serviceability of the facilities and projectiongeglacements and additions to
facilities needed to provide the level of services progranimete various user
agencies, for municipalities with populations of less1tha,000 and for unincorporated
communities, and perform those duties on a cooperative Wéhilarger municipalities;
(14) adopt energy performance standards for public facilifiéseostate, the construction
of which begins after July 1, 1980; the standards shall $edban thermal and lighting
energy standards established by the American Soci¢teating, Refrigeration and Air
Conditioning Engineers as adapted for application in high latitald climate environs;
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(15) provide planning assistance, including but not limited toggnaudits and related
technical services, to school districts and regional eduedtattendance areas to develop
and implement
(A) standards for the design, construction, and operaticuralf educational
facilities; and
(B) energy conservation measures for rural educationaltfe;li
(16) implement the safety and financial responsibility requets for air carriers under
AS 02.4Q
(17) inspect weights and measures.
(b) The department may
(1) engage in experimental projects relating to availabfatare modes of transportation
and any means of improving existing transportation faesliind service;
(2) exercise the power of eminent domain, including the de®arat taking as provided
in AS 09.55
(3) publish plans, schedules, directories, guides, and maionalstribution, with or
without charge, to private or public entities or persons;
(4) operate state housing in support of the department'sastatasponsibilities and
charge rent that is consistent with applicable collediargaining agreements, or, if no
collective bargaining agreement is applicable, competitivie mirket conditions;
(5) charge reasonable fees to cover the costs of issuiageasts, licenses, and permits
and to cover the costs of reproduction, printing, mailing,disitibution of contract and
bid documents and design and construction standards manuals;
(6) charge and collect fees for training services and tedrasssstance provided by
department personnel.

AS 44.42.065. Conservation of Energy in Public Buildings.

(a) The department shall, as soon as practicable afteflJa§80, and at least once every seven
years thereafter, perforam energy audit of each public building.
(b) The department shall include in each energy audit regoyréd) of this section
recommendations for corrective measures to improve the erfégigney and to minimize the
life-cycle cost of the public building surveyed. These measuessincludg1) energy
conservation measurg?) measures involving solar technology and other alternatmeyg
systems(3) energy managemerand(4) maintenance and operating procedures and energy-
related modificationsin recommending the corrective measures, the departnahgiste
priority to changes in maintenance and operating proesduwrer measures requiring substantial
structural modification or installation of equipment.
(c) In this section, énergy auditmeans a determination of
(1) the energy consumption characteristics of a building, inclutiegize, type, and rate
of energy consumption of major energy-consuming systeniediuilding and the
climate characterizing the region where the building istém;aand
(2) a determination of the energy conservation and cost salkady to result from
appropriate energy-conserving maintenance and operatingdpreseand modifications,
including the purchase and installation of energy-relakéarés.
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Alaska Energy Authority

Title 44. State Government
Chapter 83Alaska Energy Authority

AS 44.83.080. Powers of the Authority.

In furtherance of its corporate purposie®, authority has the following powdrsaddition to its
other powers:

(1) to sue and be sued,;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and ialemmanagement;
(4) to adopt regulations governing the exercise of its corppaters;
(5) to improve, equip, operate, and maintain power projextdalk fuel, waste energy,
energy conservation, energy efficiency, and alternative effiecgifies and equipment;
(6) to issue bonds to carry out any of its corporate pur@sgpowers, including the
establishment or increase of reserves to secure or tin@dpnds or interest on them,
and the payment of all other costs or expenses of the autimeident to and necessary
or convenient to carry out its corporate purposes and powers;
(7) to sell, lease as lessor or lessee, exchange, dooateyc or encumber in any
manner by mortgage or by creation of any other securityest, real or personal
property owned by it, or in which it has an interest, nyhe the judgment of the
authority, the action is in furtherance of its corporatg@pses;
(8) to accept gifts, grants, or loans from, and enterdotdracts or other transactions
regarding them, with any person;
(9) to deposit or invest its funds, subject to agreementshaitidholders;
(10) to enter into contracts with the United States or@amgonand, subject to the laws
of the United States and subject to concurrence of the legislavith a foreign country
or its agenciedpr the construction, financing, operation, and mainteaaf@ll or any
part ofa power project or bulk fuel, waste energyergy conservation, energy
efficiency, or alternative energy facilities or equipment, eitheide or outside the state,
and for the sale or transmission of power from a praeany right to the capacity of it
or for the security of any bonds of the authority issuei dbe issued for the project;
(11) to enter into contracts with any person and with theddritates, and, subject to the
laws of the United States and subject to the concurrertbe tégislature, with a foreign
country or its agencies for the purchase, sale, exchatagemission, or use of power
from a project, or any right to the capacity of it;
(12) to apply to the appropriate agencies of the state, thedJsitges, and a foreign
country and any other proper agency for the perngengses, or approvals as may be
necessary, to maintain and operate power projectsordance with the licenses or
permits, and to obtain, hold, and use the licenses emifs in the same manner as any
other person or operating unit;
(13) to enter into contracts or agreements with resjpettiet exercise of any of its
powers, and do all things necessary or convenient to caritsaorporate purposes and
exercise the powers granted in this chapter;
(14) to recommend to the legislature

(A) the pledge of the credit of the state to guarantee repayathor any

portion of revenue bonds issued to assist in constructipoveér projects;

(B) an appropriation from the general fund

(i) for debt service on bonds or other project purposes; or
(i) to reduce the amount of debt financing for the project;
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(15) to carry out the powers and duties assigned to it under2A&s
(16) to make grants or loans to any person and entecamtacts or other transactions
regarding the grants or loans.

AS 44.83.960. Long-Term Energy Plan. [Repealed, Sec. 16 Ch 134
SLA 1990].

Repealed or Renumbered

DCCED: Residential Energy Conservation Fund
AS 45.89.010. Fund Established.

(a) There is established in the Department of Commerce, Coitynand Economic
Development theesidential energy conservation futedcarry out the purposes of this chapter.
Loans and grants made under this chapter may be usecttaper construct, and install an
energy conservation improvement in residential buildings.

(b) Money in the fund may be used by the legislature to make apgropsifor costs of
administering this chapter.

(c) On June 30 of each fiscal year the unexpended and unobligatdohtaste of the fund that
is attributable to loans owned by the fund lapses into thergkefund.

AS 45.89.015. Special Account Established.

(a) There is established as a special account within ticergsl energy conservation fund the
foreclosure expense account. This account is establehadeserve from fund equity.

(b) The commissioner may expend money credited to the foreclespemse account when
necessary to protect the state's security interestlateral on loans made under AS.89.030or
to defray expenses incurred during foreclosure proceediteysaadefault by an obligor.

AS 45.89.020. Refunds and Grants. [Repealed, Sec. 10 Ch 79 SLA
1983].

Repealed or Renumbered

AS 45.89.030. Loans.

(a) The department may make loans for the purchase, constiumidinstallation of an energy
conservation improvement in a residential building.
(b) A loan for the purchase, construction, and installatfcanoenergy conservation improvement
under this chapter may not exceed the lesser of
(1) an amount, as determined by an energy audit, thquel & the estimated total
energy cost saving attributable to the energy conservatimmiement at a date that is
10 years after purchase, construction, or installatioheo€hergy conservation
improvement;
(2) $5,000.
(c) A loan for the purchase, construction, and installatiogin energy conservation improvement
under this chapter may be made for only an energy conserimpoovement that has been
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recommended, in any energy audit, as a measure thatlystbkesult in energy conservation or
energy cost savings.
(d) A loan made under this chapter may be used to finance
(1) all of the cost of purchasing, constructing, and instalingenergy conservation
improvement; and
(2) the costs of labor for the installation of an energy eosion improvement.
(e) Interest shall be charged on a loan made under this chHptdoan is made before January 1,
1984, interest shall be five percent. If the loan is nadthe December 31, 1983, interest shall
equal the percentage of the average weekly yield of muhlwipals for the 12 months preceding
the loan, as determined by the commissioner from the munixipal yield rates reported in the
30-year revenue index of the Weekly Bond Buyer.
(N The duration of repayment of a loan made under this ahagatg not exceed 10 years.
(g) The department may require security for a loan undeisegtion. When a loan is made under
this section, the department may require the loan appliogresent copies of invoices or
billings for expenses which the proceeds of the loanbeilised to pay.
(h) All principal and interest payments, and money chargealparioipal or interest that is
collected through liquidation by foreclosure or othercpss on a loan made under this chapter,
shall be paid into the residential energy conservation fund.
(i) A person who receives a loan under this section and knowisglythe loan proceeds for
purposes other than those set out in (d) of this sectiguilty of the crime of misapplication of
property under AS.1.46.620
() If, in the opinion of the department, it is not necessagonduct an energy audit to determine
that a loan application meets the requirements of thifoeethe department may waive the audit
requirement for the applicant.
(k) The department may not make a loan under this chapteyeisan who has a past due child
support obligation established by court order or by the chppart services agency under AS
25.27.160- 25.27.220at the time of application.

AS 45.89.040. Sale or Transfer of Mortgages and Notes.

The commissioner may sell or transfer at par value arpaémium or discount to any bank or
other private purchaser for cash or other consideratiomdingyages and notes held by the
department as security for loans made under this chapter.

AS 45.89.050. Disposal of Property Acquired By Default or
Foreclosure.

The department shall dispose of property acquired thrdefgtult or foreclosure of a loan made
under this chapter. Disposal shall be made in a mannesehags the best interests of the state,
and may include the amortization of payments over a pefigdars.

AS 45.89.070. Regulations.

(a) The department shall adopt regulations necessary toaatrtiie provisions of this chapter,
including regulations to establish reasonable feeseinices provided and charges for collecting
the fees.

(b) The department may collect the fees and collection chasgablished under (a) of this
section.
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AS 45.89.500. Definitions.

In this chapter
(1) "commissioner" means the commissioner of commerce, commaniygconomic
development;
(2) "department" means the Department of Commerce, CommanityEconomic Development;
(3) "energy audit" means
(A) [Repealed, Sec. 10 ch 79 SLA 1983].
(B) an energy audit performed under Sec. 215(b)(1)(A) of thededesidential energy
conservation program of the National Energy ConservationyPaéit (42 U.S.C.
8216(b)(1)(A)); or
(C) an energy audit completed before July 1, 1980, that hasabpeoved by the
commissioner as an audit that fairly demonstrates the energymption characteristics
of a residence and that indicates likely energy conservatidrcost savings measures;
(4) "energy conservation improvement" means
(A) structural insulation;
(B) thermal windows and doors;
(C) a furnace replacement burner designed to achieve a redinctimamount of fuel
consumed as a result of increased combustion efficiency;
(D) a device for modifying flue openings designed to increaseffisgency of operation
of the heating system;
(E) an electrical or mechanical furnace ignition systdmcivreplaces a gas pilot light;
(F) an automatic energy-saving setback thermostat;
(G) a meter which displays the cost of energy usage;
(H) caulking and weatherstripping of doors and windows;
() insulating shades and shutters;
(J) air and water recuperators;
(K) any other energy-saving device approved by the commissioner.

Department of Environmental Conservation

AS 46.11.010. Thermal and Lighting Energy Standards For Public
Buildings.

(@) All public facilities of the statethe construction of which begins after July 1, 198@)JI be
designed to comply with the thermal and lighting energy staisdadopted by the Department of
Transportation and Public Facilities under AS 44.42@214).

(b) By June 30, 1988, all public facilities of the state existindudy 1, 1980 shall be modified,

to the extent economically feasible, to comply with thertfagrand lighting energy standards
adopted by the Department of Transportation and Publiditiescunder AS 44.42.028)(14).

AS 46.11.020. Training of Public Building Maintenance
Personnel.

Persons responsible for the maintenance of public buildings désigtieenergy conservation or
production features shall be trained by the departmehtinge and operation of those features.
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AS 46.11.030. Energy Audits. [Repealed, Sec. 10 Ch 79 SLA
1983].

Repealed or Renumbered

AS 46.11.040. Applicability of Thermal and Lighting Energy
Standards to Residential Buildings.

State financial assistance may not be approved or griomtdte construction of or purchase of a
loan for a residential building if construction of the builglbegan after December 31, 1991,
unless
(2) the building is in compliance with thermal and lighting enestgydards;
(2) the building is in compliance with the building code of a myailiy and the
standards for thermal and lighting energy of the munidipadling code meet or exceed
the thermal and lighting energy standards;
(3) the building
(A) is constructed under an exception to the municipal building gadeed
because the exception will result in increased energyesifig; or
(B) is located or is to be located in an area where thanshlighting energy
standards are not justified because of the high costmémentation of the
standards, with specific consideration given to the alditly of inexpensive
home heating energy sources, as determined under regulatigmedady the
Alaska Housing Finance Corporation; or
(4) the applicant agrees, in writing, that the building iélbrought into compliance with
thermal and lighting energy standards within one yeapo¥eyance.

AS 46.11.050. Financing of Energy Efficient Homes and

Buildings.

(a) After December 31, 1980, a financial institution shall ke consideration the economic
benefits of alternative energy systems, life-cycle eneogisc energy efficient building design,
and energy conservation when financing homes and buildingstatid financial assistance.

(b) After December 31, 1980, a financial institution that redk@me mortgage loans with money
provided to it by the commissioner of revenue from surplus gaateral fund investments
authorized by AS 37.10.07@r a state agency that makes a direct home mortgaged an
applicant, shall include estimated heating and lightingscastdetermined by an energy audit in
standard principal, interest, taxes, and insuranceleailen of the cost of buying a housing unit.
An applicant for a home mortgage loan shall provide trenfiral institution or the state agency
with a copy of an energy audit.

AS 46.11.900. Definitions.

In this chapter

(1) "alternative energy system"
(A) means a source of thermal, mechanical, or electmeabg that is not dependent on
oil or gas or a nuclear fuel for the supply of energy focepeeating and cooling,
refrigeration and cold storage, electrical power, mechbpawaer, or the heating of

water;
(B) includes
(i) an alternative energy property as defined by 26 U.S.C.(8%&); and
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(i) a method of architectural design and construction thatqe® for the
collection, storage, and use of direct radiation fronstie
(2) "department” means the Department of Commerce, CommanityEconomic Development;
(3) "energy audit" means a determination and written sumpiapared under 42 U.S.C. 8216(b)
of
(A) the energy consumption characteristics of a building, inclutiegitze, type, and
rate of energy consumption of major energy consuming sysiethe building and the
climate characterizing the region where the building istémaand
(B) the energy conservation and cost savings likely to rsult appropriate energy-
conserving maintenance and operating procedures and modifg;ancluding the
purchase and installation of energy-related fixtures; fopgmes of this subparagraph
when a fossil fuel is the energy source, the energy casigsashall be determined with
reference to the projected price of that fossil fuel @av&0-year period;
(4) "financial institution" means a bank, trust companyjreg/bank, savings and loan
association, or credit union;
(5) "life-cycle cost" means the total cost of owning, @pieg, and maintaining a building over its
useful life, including its energy and fuel costs, detaedion a basis of a systematic evaluation
and comparison of alternative building systems, excepirthhe case of leased buildings the
life-cycle cost shall be calculated over the effectemaining term of the lease;
(6) "public building” means a building owned or controlled and heldbystate for government
or public use;
(7) "state financial assistance" means a loan, graatagtee, insurance, payment, rebate,
subsidy, or other form of state assistance other titanraler AS)5.35.010 05.35.070AS
14.11 and AS29.6Q including the purchase by a state agency of a loandaade the
construction or purchase of a residential building;
(8) "thermal and lighting energy standards" means the themdblighting energy standards
(A) established by the American Society of Heating, Refaigen, and Air Conditioning
Engineers as revised
(i) by the commissioner of transportation and public facilitieder AS
44.42.020(a) for public facilities; or
(i) by the Alaska Housing Finance Corporation for buildingssindtures that
are not public facilities; or
(B) developed in regulations adopted
(i) by the commissioner of transportation and public facililieder AS
44.42.020a) for public facilities; or
(i) by the Alaska Housing Finance Corporation for buildingssindtures that
are not public facilities.
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3 AAC 79.090. Confidentiality of loan information .........c....ccooiiiiiiiiiiii e, 55

3 AAC 79.900. DEFINITIONS .....ceieeiiiiii et emmme ettt ae e e e e s 56
3 AAC 105 DCCED Administrative & Other ProvViSIONS .........ccceeiieieerieenieeneesee e 56

3 AAC 105.020. Administration of assistance from other SOGES............cccccccevvieeeiiiennnnnn. 56
3 AAC 108 Financial and Technical Assistance for Energy Systems, Facilities, and Equipment
................................................................................................................................................. 57

Chapter 108. Financial and Technical Assistance for Energy Sysns, Facilities, and

[0 U] ] .6 = o | P 57

3 AAC 108.300. Alternative energy and energy efficiency assistaprovided by the

= LU 1 0] 1] 57
Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 46

Information Insights Interim Report — March 5, 2008



3 AAC 108.310. Alternative energy and energy efficiency assistaplan........................ 57
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3 AAC 108.990. DEfINITIONS ....cevvviiiiieeeieeeeeet sttt e e e e e e et a e e e e e e e eeeeeees 58
12 AAC 64Real EState COMMISSION. ......ciiiiiiiiirrieiiesieesee e e e sne e sseesnesneesneennneea 58
12 AAC 64.500. Continuing education reqUIrEMENTS. ... ..o eeeeneereriieaeeiieeeeeeiaeeeeennnns 58
13 AAC 50 PUDITC SBFELY .....eoueieieieeieeeee et 60
13 AAC 50.020. BUIIAING COE ....couiiieeiiiieee e ee e 60
13 AAC 50.023. MeChaNICal COUE ..........cceeeriiittimm et e e 60
15 AAC 150 Alaska Housing Finance Corporation.............cccueeeeeereeeeseeesieeeseeesieeeseeesneeeeens 61
Chapter 150. Alaska Housing Finance Corporation .........cccccoevereeinieieeiseeeeiiaeeeeiie e 61
15 AAC 150.040. Compliance with building energy efficiency stamad........................... 62
15 AAC 151 AHFC General Programs ..........coeceeeiieeeiieeeieeeseeesieeesieeeseeessneeeseeeesneeesnneeeens 63
Chapter 151. AHFC General Programs ...........c.uuioeieeeoaeeiaa e e e ee et eeeaiaeeeees 63
15 AAC 151.135. Qualified home improvement l0ans .........ccceoiieveeiiieieiiieeeee e 64
15 AAC 151.640. Second mortgage program for home improvementu............cccccvveenn.. 65
15 AAC 155 AHFC Energy Efficiency Programs..........ccceiceieieeeniee e 66
Chapter 155. AHFC Energy Efficiency Programs .............cooieiiiiiiiiieiiiie e 66
15 AAC 151.640. Second mortgage program for home improvementu............cccccvveenn.. 66
15 AAC 155.020. Applicability of standard; exemptions ...........cccoeeveeiiiieriiiineeeeieeeeeeenn. 67
15 AAC 155.030. Compliance with the standard ............cccccooiiiiiiiiiieii e 68
15 AAC 155.040. Self-certification by builder...........cccooooooiiiii e 69
15 AAC 155.210. PUIMPOSE ...ceiieeiiiiiiiiitiiee e e e e e eeeeae e e e e e e e e e ettt e e e e e e e e e e s anbtbeeeeeeeeeeeaeeas 69
15 AAC 155.240. Eligible dwelling UNit............oooemii e 69
15 AAC 155.250. Eligible Product ..........ooueiiii e 70
15 AAC 155.260. Loan subsidy amOuUNt...........ccceuuiiareiiniieeeeeineeeeiiineeeeeineeeeennneeeeeenna O
15 AAC 155.270. Application for subsidy; commitment contrat; payment..................... 71
15 AAC 155.280. MIiSIepreSentation .............c.uu s omeen s eeeeetaeeeeeisaeeeein e eeeeenaaeeennaaaaees 72
15 AAC 155.300. PUMPOSE ...cceiieiiiiiiiiitieee et e e e eeeeee e e e e e e e e e ettt e e e e e e e e e e st es e neeeeeeeaeeas 72
15 AAC 155.310. Eligible NOMEOWNET ........cciiiiiiiii e e 72
15 AAC 155.320. Eligible dwelling UNit..........ooumiimiiii e eeeees 73
15 AAC 155.325. Eligible €nergy rating ...........ccoueeueeeeiieeeiiie e 73
15 AAC 155.330. Rebate amoOuNt..........cooouuiiii e 73
15 AAC 155.340. Application for reDate.............coomeeeeiiiii e 74
15 AAC 155.350. MISI@PreSENtAtION ..... ... ieeeeeees ot e e et eeeeet e e e e e e ennnni e e eeeeees 74
15 AAC 155.400. PUIPOSE ...oeeiieiiiiiiiiitieee e e e e eeeeee e e e e e e e e e ettt e e e e e e e e e e ansbbseeneeeeeeeaaeas 74
15 AAC 155.420. FUNding alloCatiON ........cccuuuiieiit e et e e e e e e e eeeas 75
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15 AAC 155.430. Income eligibility ..........ooveemein e 75
15 AAC 155.440. Eligible dwelling UNit............oooemii e 75
15 AAC 155.450. Program implementation.............oooeuoari i 75
15 AAC 155.460. Maximum aSSISTANCE .............c.uveummmmmmrreneeeeereeennniaaeeeeseeenssnnnneeeeeend O
15 AAC 155.470. Eligible energy efficiency MeasuUres. . .......c..cevevveeiieriiiiie e 76
15 AAC 155.510. PUMPOSE ...cceeieiiiiiiiiiiiieeee e e e eeeeeeeea e e e e e e ettt e e e e e e e e e e e annnbbeeeneeeeeeeaaeas 76
15 AAC 155.520. Energy rating Programi..........oeeeeeeeeeeeieeeeeeia e e eeee e e eeei e eeeeen e eeenaans 76
15 AAC 155.530. Initial energy rater authorization..........cccceiieviiiiieii e 77
15 AAC 155.540. Renewal of energy rater agreement .......occceoveveeiiieereeiineeceeiee e 77
15 AAC 155.550. Completed energy ratingsS..........oeeeeeeare i e e 78
15 AAC 155.560. Termination or suspension of energy rater agement.......................... 78
15 AAC 155.990. DEfINILIONS ......vvveieriiaeeessei ettt e e e e e e e e aeiibbeeee e e e e e e e e e e e eeeeannneeees 78

3 AAC 50 Energy Conservation

Chapter 50. Energy Conservation

Section 10Q Application, purpose, and
waiver

Section 200 Individual electric meters
Section 300 Information to electric
consumers

Section 400 (Reserved)

Section 500 Advertising

Section 600 Definitions

Section 75Q Application, purpose, and
waiver

Section 760 Interconnection

Section 770 Purchases

Section 780 Sales

Section 790 Implementation

Section 800 Disconnection

Section 81Q Disputes

Section 820 Definitions

3 AAC 50.100. Application, purpose, and waiver

(@) The provisions of 3 AAG0.200,3 AAC 50.300,and 3 AAC50.500apply to electric utilities
subject to the regulatory jurisdiction of the commissiome Pprovisions of 3 AAGO.500apply
to gas utilities subject to the regulatory jurisdiction led tommission. The purpose of 3 AAC
50.200- 3 AAC 50.500is to adopt the regulatory policy standards established in KEgfh) and
303(b) of the Public Utility Regulatory Policies Act of 1978 (A18C A§ 2623(b) and 15 USC
A8 3203(b), as adopted November 9, 1978) and to extend these staodduel other electric and
gas utilities in Alaska not directly subject to that Adtese regulations encourage

(1) conservation of energy supplied by electric and gadesilit

(2) the optimization of the efficiency of use of facilitiesdaresources by electric and gas

utilities; and

(3) the establishment of equitable rates to electriogasdconsumers.
(b) For good cause shown, the commission will, in its dismmetivaive the application to a utility
of all or part of 3 AAC50.200- 3 AAC 50.6000r will, in its discretion, establish interim
standards for a utility.
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3 AAC 50.200. Individual electric meters

(a) Except as provided in (b) of this section, an eledtility shall install an individual meter to
measure the energy consumption attributable to each residendacommercial unit in a
multiple-occupancy building and each mobile home unit in a ledloime park if construction of
the building or mobile home park was begun after Decembdr9BP.
(b) Individual meters are not required
(1) for transient multiple-occupancy buildings and trarisiemobile home parks,
including, but not limited to, hotels, motels, dormitsri¢ooming houses, hospitals,
nursing homes, and mobile home parks for travel trailers;
(2) for commercial unit space which is subject to alteratuith changes in tenants as
evidenced by temporary construction of nonload-bearing walloors separating the
commercial unit spaces;
(3) where alternative renewable energy resources are usszhmection with central
heating, ventilating, and air conditioning systems; and
(4) in common building areas such as hallways, elevatreption areas, water pumping
facilities, and electric hookups for motor vehicles.
(c) For the purpose of this section, construction beginswiefootings are poured.
History: Eff. 10/15/82, Register 84
Authority: AS 42.05.14Xa)
AS 42.05.15%a) AS 42.05.29Xc)

3 AAC 50.300. Information to electric consumers

(a) An electric utility shall provide to each new electtonsumer, coincident with the application
for service, a clear and concise explanation of anysetedule in its currently effective tariff
which applies to that consumer.

(b) Not later than 30 days after the filing of a tarifiveee letter in which a change in a rate
schedule is requested, an electric utility shall trans$mits affected consumers a clear and
concise explanation of the proposed change, This provision doegppigtto rate adjustments
resulting from an automatic fuel-cost rate adjustmentsea

(c) At least once each year an electric utility shah$mit to each of its electric consumers an
informative summary of any rate schedule in its curreetigctive tariff which applies to those
consumers.

(d) On request of an electric consumer, an electtity shall transmit a clear and concise
statement of the consumer's actual energy consumption frulled separately, power
consumption for any billing period during the previous 12 monthssaritee information is not
reasonably ascertainable by the utility.

History: Eff. 10/15/82, Register 84

Authority: AS 42.05.14Xa)

AS 42.05.15%a) AS 42.05.41%a)

3 AAC 50.500. Advertising

(@) In addition to the restrictions imposed undér42.05.381a), neither an electric utility nor a
gas utility may recover through rates any direct or indirqienditure by the utility for

promotional, political, or goodwill advertising.

(b) The commission will determine on a case-by-case basether the forms of advertising
listed in (c)(3) of this section, as well as advertising meatdily categorized as promotional,
political, or goodwill, and any other form of advertising molvered by this section will be
included in utility operating expenses for ratemaking pepos

(c) In this section
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(1) "advertising” means the commercial use by a utility oy anedia, including
newspaper. printed matter, radio, and television, inrotddransmit a message to a
substantial number of members of the public or to thiygicustomers;
(2) "goodwill advertising" means advertising directed toward immgwr enhancing the
public image of a utility or its employees;
(3) "goodwill advertising,” "political advertising,” and "promotioredvertising” do not
include
(A) advertising which informs an electric or gas consuai®ut methods which
conserve electric energy or gas or which reduce peak demanbtkEtric energy
or gas;
(B) advertising required by law or regulation, includiagvertising required
under Part I, Title Il of the National Energy Conservattaticy Act (42 U.S.C.
A8 8201 et seq.);
(C) advertising regarding service interruptions, safetysomes, or emergency
conditions;
(D) advertising concerning employment opportunities with atytili
(E) advertising which promotes the use of energy-efficiapipliances,
equipment, or services;
(F) an explanation or justification of existing or proposate schedules or a
notice of hearings concerning these rate schedules; and
(G) communications with members of a utility cooperatibeut the activities or
internal affairs of the cooperative or which encourage poomote the
participation of the members in the process of governing theecative;
(4) "political advertising" means advertising for the purpdsaftuencing public opinion
with respect to legislative, administrative, or electaratters, or with respect to a
controversial issue of public importance; and
(5) "promotional advertising” means advertising for the purpbsscouraging a person
to select or use the service or additional serviceutility, or the selection or installation
of an appliance or equipment designed to use the utiléysce, except as provided in
(3)(E) of this subsection.
History: Eff. 10/15/82, Register 84
Authority: AS 42.05.14Xa)
AS 42.05.15%a) AS 42.05.381
Editor's note: As of Register 154 (July 2000), the regulattiasney, acting undeésS 44.62.125
(b)(6), made a technical correction to 3 AAD.500(a), to insert a missing digit in a cross-
reference to a statute.

3 AAC 50.600. Definitions

Unless the context indicates otherwise, in 3 ARZL100- 3 AAC 50.600

(2) "building" means a single erected structure, roofed aotbsed within exterior walls, built
for permanent use, framed of component structural partarafidd in its entirety both physically
and in operation for residential or commercial occupancy;

(2) "commercial unit” means that portion of a building ompsses which is normally used for
commercial purposes;

(3) "electric consumer” means a person or a public or terieatity to which electric energy is
sold. other than for purposes of resale, by a regulatedcpuility;

(4) "gas consumer" means a person or a public or priwtitg ® which natural gas is sold, other
than for purposes of resale by a public utility;

(5) "mobile home park" means a parcel of land which is usethé accommodation of occupied
mobile homes;
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(6) "multiple-occupancy building” means a building which is desigioeehouse more than one
residential or commercial unit;
(7) "rate” means
(A) a price, rate, charge, or classification made, del®@nobserved, or received with
respect to the sale of utility services to a utility aoner;
(B) a rule, regulation, condition, or practice respectimate, charge, or classification;
and
(C) a contract pertaining to the sale of utility servitea utility consumer;
(8) "rate schedule" means the designation of the ratewahielectric utility charges for electric
energy; and
(9) "residential unit" means one or more rooms for use byopngre persons as a housekeeping
unit which provides living, sleeping, cooking and sanitatiomaenodations.
History: Eff. 10/15/82, Register 84
Authority: AS 42.05.14Xa)
AS 42.05.15%a) AS 42.05.29Xc)

3 AAC 52 Operation of Public Utilities
3 AAC 52.670. Other requirements

A participating electric utility shall
(1) install and maintain adequate meters to measure kikbvwats of generation, fuel
consumption, and energy consumption by all ratepayers asipessby 3 AAC107.200;
(2) make reasonable efforts to minimize administrativeraipey, and overhead costs,
including use of the best available technology consisteht satind utility management
practices;
(3) cooperate with appropriate state agencies to impleroest-effective energy
conservation measures and to plan for and implemenibfeaslternatives to diesel
generation; and
(4) file a monthly report with the Alaska Energy Authority accordance with the
requirements oAS 42.45.11(¢h)(1) and 42.45.170(a)(2).

History: Eff. 10/28/89, Register 112; am 5/18/96, Register 138; am 9/11/2004, Biegil71

Authority: AS 42.05.141

AS 42.05.151 AS 42.45.130 AS 42.45.170

AS 42.45.110 AS 42.45.160

3 AAC 79 Residential Energy Conservation Loans

Chapter 79. Residential Energy Conservation Loans

Section 10 Application process Section 70 Supervision of loans
Section 15 Examination Section 75 Costs

Section 20 Loan committee Section 80 Assumptions

Section 30 (Repealed) Section 81 Closing an assumption
Section 35 (Repealed) Section 82 Modifications

Section 40 Financial and credit record Section 85 Reconsideration of an
Section 45 Ability to repay assumption request

Section 50 Collateral Section 90 Confidentiality of loan
Section 55 (Repealed) information

Section 65 (Repealed) Section 90Q Definitions
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3 AAC 79.010. Application process

(a) To apply for arassumption of an existing residential energy loan assum@mm@pplicant
shall file with the department
(1) a completed application for an energy conservation &ssumption, on a form
provided by the department;
(2) a financial statement, on a form provided by the deysnt;
(3) a signed credit authorization, on a form provided by tparti@ent;
(4) an employment verification, on a form provided by the depattme
(5) a signed copy of the applicant's federal income taxréurthe most recent year;
(6) a $100 nonrefundable application fee; and
(7) any other information that might be helpful to the agpit in qualifying for an
assumption, as requested by the department.
(b) The department will, in its discretion, process an egftin for an assumption without the
information described in (a) of this section, if the dapent determines that the department can
make an informed lending decision without access to tloenation.
History: Eff. 9/11/85, Register 95; am 1/11/87, Register 101; am 8/10/97, Régi 143
Authority: AS 45.89.030
AS 45.89.070

3 AAC 79.015. Examination

(a) The materials described in 3 AA®.010will be processed and evaluated by a loan officer.
The loan officer will evaluate the applicant's finan@ald credit history, ability to repay, and
proposed collateral.

(b) On the basis of the evaluation, the loan officer witlher inactivate the application, due to
lack of information required under 3 AAZ9.010,0r recommend proposed action on the loan
request to the appropriate loan committee. However, tlenreendation of a loan officer is not
binding on a loan committee.

History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143

Authority: AS 45.89.030

AS 45.89.070

3 AAC 79.020. Loan committee

(a) A loan committee consists of one or more persons BgPoby the director to act on a loan
request.
(b) A loan committee may approve, deny, or modify and apprdeararequest, or may table a
loan request subject to obtaining additional information.
(c) A loan committee may impose reasonable conditioneeapproval of a loan, including

(1) additional collateral to secure the loan;

(2) additional guarantors; and

(3) subordination of prior lienholders' rights to the intere§tbe state.
(d) A loan committee shall consider the applicant'snitiel and credit record, ability to repay,
and proposed collateral. A loan committee may congigeommendations of the loan officer
assigned to process the application, and other relevaninafion.
(e) repealed 8/10/97.
(f) If a loan request is denied or significantly modifisgda loan committee, the loan committee
shall provide the applicant with a statement of the reaBamthe action and the information
relied on.
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(@) A material misstatement or omission of fact madeabyapplicant constitutes grounds for
denial of a loan request.

History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143

Authority: AS 45.89.030

AS 45.89.070

3 AAC 79.040. Financial and credit record

(&) The department will, in its discretion, consider tlodofing factors in evaluating an
applicant's financial and credit record:
(1) existing and prior debts;
(2) credit reports obtained from creditors and privagglitreporting services;
(3) prior loan history with the department;
(4) timeliness in making payments on loans and other debts;
(5) prior bankruptcies;
(6) existence of tax liens;
(7) unpaid judgments and prior foreclosures; and
(8) financial and credit reputation.
(b) Information establishing unacceptable credit will beerizeavily weighed by the department
if it has occurred in recent years.
History: Eff. 9/11/85, Register 95
Authority: AS 45.89.030
AS 45.89.070

3 AAC 79.045. Ability to repay

The department will, in its discretion, consider the follagvfactors in evaluating an applicant's
ability to repay a proposed assumption:
(1) income history, including present income;
(2) prospects for future income;
(3) assets and their liquidity; and
(4) liabilities.
History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143
Authority: AS 45.89.030
AS 45.89.070

3 AAC 79.050. Collateral

A loan must be secured by collateral acceptable to thetdega, such as a mortgage or other
security instrument in real property, buildings, machinequipment, or fixtures.

History: Eff. 9/11/85, Register 95

Authority: AS 45.89.030

AS 45.89.070

3 AAC 79.070. Supervision of loans

If a loan is in default, the department will, in its disre, require a borrower to furnish annual
financial statements consisting of a balance sheet,it-praf-loss statement, sources and
application of all money received, and a schedule of changevioér's equity. The department
will, in its discretion, also require an audit to deter@whether the borrower has complied with
the provisions of the loan, and conduct periodic inspecti@oliteral securing repayment of the
loan.

History: Eff. 9/11/85, Register 95
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Authority: AS 45.89.030
AS 45.89.070

3 AAC 79.075. Costs

(a) All expenses incurred by the department in processingpalication must be paid by the
applicant. These expenses include the cost of title mepmmt insurance, recording fees,
appraisals, surveys, travel, and other direct costs.

(b) An assumption fee of one percent of the loan balandeéasfrom the borrower when all
applicable provisions of this chapter have been met.

(c) A late fee not to exceed five percent of the paynmamount will, in the department's
discretion, be charged to a borrower for each loan paythahis more than 15 days past due.
(d) An extension fee not to exceed $100 will, in the departsnéigcretion, be charged to a
borrower to process a loan extension.

History: Eff. 9/11/85, Register 95; am 1/11/87, Register 101; am 11/5/87, Ré&gi 104; am
7/4/91, Register 119; am 8/10/97, Register 143

Authority: AS 45.89.030 AS 45.89.070

3 AAC 79.080. Assumptions

(&) The department will, in its discretion and when iinighe state's best interests, allow an
assumption of a loan made und& 45.89and this chapter.

(b) A request for an assumption of a loan made uA8e#5.8%nd this chapter will be processed
in the same manner as a loan application. The departmentnitlé discretion, require one or
more of the items specified in 3 AA®.010.

(c) Wraparound financing that includes a loan made umd®r45.89 and this chapter is
prohibited, and constitutes a default on the loan.

History: Eff. 9/11/85, Register 95; am 11/5/87, Register 104

Authority: AS 45.89.030 AS 45.89.070

3 AAC 79.081. Closing an assumption

An assumption agreement will be considered by the departmbatclosed when
(1) all required signatures have been obtained and thenpBeu agreement has been
properly recorded;
(2) all requirements of the loan committee have beenanel;
(3) the borrower is in compliance with all provisions of tben documents, including
insurance requirements, and this chapter.

History: Eff. 8/10/97, Register 143

Authority: AS 45.89.030 AS 45.89.070

3 AAC 79.082. Modifications

(a) A request for a modification to a loan made ude”5.89and this chapter will be processed
in the same manner as a loan application. The departmentnitlé discretion, require one or
more of the items specified in 3 AA®.010.

(b) A loan committee may permit a loan modification orflyhie security of the state and its
investment is preserved.

History: Eff. 1/11/87, Register 101

Authority: AS 45.89.030

AS 45.89.070
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3 AAC 79.085. Reconsideration of an assumption request

(a) If an assumption of a loan request is denied, irgteilly or significantly modified by the
department, an applicant may file a written requestrémonsideration within 30 days after
receipt of notice of the department’s decision.
(b) The department will, in its discretion, reconsideeguest upon a showing by the applicant
that
(1) there has been a substantial change in the circurastéeading to the department's
decision;
(2) additional relevant information can be provided to the deymmt that was not
initially available; or
(3) administrative errors were made by the department.
History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143
Authority: AS 45.89.030
AS 45.89.070

3 AAC 79.090. Confidentiality of loan information

(&) The following information is not confidential and is iadale for public inspection upon
request:
(1) a document that is already a public record, including deédsust, financing
statements, warranty deeds, bills of sale, mortgdiges, and vehicle titles;
(2) general information regarding loans, including the origimen amount, loan terms,
personal guarantees, and disbursement and repayment schaaddles;
(3) insurance matters, including title insurance policeesl correspondence with
insurance companies or borrowers regarding losses, acogpamts, and nonpayment of
premiums; and
(4) foreclosure and default proceedings.
(b) The following information is confidential and is not sebj® public disclosure:
(1) personal and financial information, including incole fteturns, financial statements,
business income statements, pro forma profit and loss s@fgncredit information
obtained directly from banks and other creditors, and repttesned from consumer
reporting agencies;
(2) loan committee memoranda and minutes containing i@foom relating to
creditworthiness of an applicant; and
(3) the payment history on a loan, unless the loan is inlefa
(c) Information not described in (a) or (b) of this tset may be subject to public disclosure.
Requests for disclosure must be made, and will be detedrin accordance with 2 AAG6. On
receipt of a request for disclosure, the departmentwilfy the loan applicant and other persons
with a privacy interest in the request, to permit thempresent reasons why the requested
information should not be disclosed.
History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143
Authority: Ak. Const., art. |, A§ 22
AS 40.25.110 AS 45.89.030
AS 40.25.120 AS 45.89.070
Editor's note: As of Register 176 (January 2006), and actingr ukfsled4.62.125(b)(6), the
regulations attorney made a technical change to 3 AAQ90(c), to reflect Executive Order 113
(2005). Executive Order 113 eliminated the Telecommunicationgniation Council and
transferred its functions related to public informateomd records to the governor and to the
Department of Administration.
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3 AAC 79.900. Definitions

Unless the context requires otherwise, in this chapter

(1) repealed 8/10/97,;

(2) "default" includes a violation of any provision of this cleap®AS 45.89,or the loan
document, failure to make the necessary payment within 185 afgr it is due, or failure to
maintain the insurance required by the department;

(3) "department" means the Department of Commerce, Cortynand Economic Development;
(4) "wraparound financing" means a contract that includesbailance due on an existing debt
and an additional amount to cover the difference betweesdlling price and the existing debt;
and

(5) "director" means the director of the division of investtmer its successor agency in the
department.

History: Eff. 9/11/85, Register 95; am 8/10/97, Register 143

Authority: AS 45.89.030

AS 45.89.070

Editor's note: As of Register 171 (October 2004), the regufataitorney made technical
revisions under AS\n 44.62.125(b)(6) to reflect the name changtheofDepartment of
Community and Economic Development to the Department of Gawoen Community, and
Economic Development made by ch. 47, SLA 2004 and the correspdiitinghange of the
commissioner of community and economic development.

3 AAC 105 DCCED Administrative & Other Provisions

Section 10 Scope of regulations Section 430 Personal property disposition
Section 20 Administration of assistance Section 44Q Notice

from other sources Section 450 Survey and appraisal
Section 30Q Operation of power projects Section 46Q Rejection of application or
Section 310 Wholesale power rate bids

Section 40Q Disposition of property Section 47Q Appeal

Section 410 Real property; fair market Section 480 Completion of bid

value requirements

Section 420 Real property; less than fair Section 90Q Definitions

market value

Title 3. Commerce, Community, and Economic Development
Chapter 105 Financial and Technical Assistance for Energy Syst&aslities, and Equipment
Section 20. Administration of assistance from other ssurc

3 AAC 105.020. Administration of assistance from other sources

The authority may apply for, accept, and administer fiizrand other assistance from public
agencies and private sources tlee construction, financing, operation, and maintenahpewer
projects and for bulk fuel, waste energyergy conservation, energy efficienaynd alternative
energyfacilities, equipment, or programs that are consistétit applicable provisions of AS
42.45, AS 44.83his chapter, and 3 AAC 1063 AAC 108.The authority may accept conditions
placed on federal and other state assistance that domftictcwith applicable provisions AS
42.45, AS 44.83his chapter, and 3 AACO6- 3 AAC 108.

History: Eff. 3/25/2005, Register 173

Authority: AS 44.83.080
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3 AAC 108 Financial and Technical Assistance for
Energy Systems, Facilities, and Equipment

Chapter 108. Financial and Technical Assistance for Energy
Systems, Facilities, and Equipment

Section 100 Bulk fuel storage facility and power system upgradésgence provided by the
authority

Section 110 Eligibility for and authority prioritization of ass&nce

Section 120 Conditions to receiving assistance

Section 130 Phased approach to assistance

Section 200 Purpose of circuit rider maintenance and electric&rgencies programs
Section 210 Eligibility and selection for circuit rider assistanc

Section 220Q Circuit rider assistance provided by the authority

Section 230 Electrical emergency assistance provided by the authority

Section 24Q Conditions to receiving assistance

Section 30Q Alternative energy and energy efficiency assistance provwgieéhe authority
Section 31Q Alternative energy and energy efficiency assistance plan

Section 320 Conditions for receiving assistance

Section 900 Notice of availability of assistance and statuprofgrams

Section 910 Protests

Section 990 Definitions

3 AAC 108.300. Alternative energy and energy efficiency
assistance provided by the authority

(a) Subject to the availability of appropriatiotise authority may provide financial and technical
assistance to utilities, municipalities, schools distriateincorporated villages, community
associations, Native corporations, councils organized Wilés.S.C. 476, traditional councils,
and businessefor evaluation and development of sources of energy in e $or local
consumption andor evaluation, development, and installation of meastoegmprove the
efficient utilization of energy that is consumed locally.

(b) In providing assistance under 3 AAIS8.300- 3 AAC 108.320,the authority will give
priority to those projects that show the greatest potefatialeducing communities' dependence
on diesel fuel for power generation.

History: Eff. 3/25/2005, Register 173

Authority: AS 44.83.080

3 AAC 108.310. Alternative energy and energy efficiency
assistance plan

The authority will preparepublish on its Internet web site, and periodically updateennial
plan for providingalternative energy anehergy efficiency assistancmder 3 AAC108.300- 3
AAC 108.320.In the planthe authority will include a description of available money axwhey
the authority plans to request @lternative energy anehergy efficiency assistandahe types of
assistance the authority provides and plans to prosittthe criteria for allocating money that
the authority uses and plans to use.

History: Eff. 3/25/2005, Register 173
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Authority: AS 44.83.080

3 AAC 108.990. Definitions

In this chapter, unless the context requires otherwise,
(1) "alternative energy"”
(a) means energy or fuel that is used for productioalegtricity, heat, or mechanical
power, and that is derived from renewable or local sources thitterliquid petroleum;
and
(b) includes
(i) wind, solar, geothermal, hydroelectric, and biomass pearces; and
(ii) local sources of coal and natural gas;
(2) "bulk fuel storage facility" means tanks and appurtefegitities and equipment, including
pipelines and headers, for the storage and distribution offdudbcal consumption or power
generation;
(3) "construction" means planning for, designing, preparing tedai, building, altering, testing,
or improving the facility or equipment being upgraded,
(4) "energy efficiency” means improvement of energy generation, ftransmission by, or
utilization at existing facilities in the state; "energfficeency” includes facility insulation,
energy-efficient lighting, improved efficiency in diegglneration of power, and co-generation of
electricity, heat or mechanical power;
(5) "native corporation” means a regional or village corpamaestablished under 43 U.S.C. 1601
- 1629h (Alaska Native Claims Settlement Act);
(6) "power project"” or "power system" has the meaning gipemér project” inAS 44.83.990
(7) "upgrade" means construction, renovation, repair, rapiace or other improvements to a
facility or equipment; "upgrade” includes taking out of se\facilities or equipment replaced or
rendered obsolete by the improvements to the facility opeggnt.
History: Eff. 3/25/2005, Register 173
Authority: AS 42.45.400
AS 44.83.080

12 AAC 64Real Estate Commission

12 AAC 64.500. Continuing education requirements

(@) For the purposes @S 08.88.091(d), the commission will accept only those continuing
education courses that meet the real estate educatimtasia of 12 AAC 64.400 12 AAC
64.470,including courses in the following subject areas:

(1) agency relationships;

(2) closing transactions;

(3) common interest ownership and resale certificates esfjumderAS 34.08.590

(4) communications, negotiations, and real estate congsstills;

(5) repealed 6/28/97,;

(6) contracts;

(7) energy conservation;

[Sections not applicable to energy conservation deleted]

(37) tax law and exchanges.
(b) An applicant for renewal of a broker, associate brakesalesperson license must complete
the following continuing education contact hours during the cdinaulicensing period:
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(1) an eight-hour continuing education core curriculum, titled by the commission,
that stresses current trends in real estate praetibshanges in state, federal, and case
law in the areas of real estate sales, property manage@@mmunity association
management, or commercial sales; and
(2) 12 contact hours of continuing education in electipectothat meet the requirements
in (a) of this section.
(c) At least 120 days before the beginning of each licensenigd, the commission will identify
topics in which all licensees will be required toabteight contact hours of continuing education
credit under (b)(1) of this section during the next licensingygeri
(d) By October 1 of each odd-numbered year, the conwnissill, or the division staff at the
commission's direction shall notify course sponsors ofdpies that satisfy the requirements in
(b)(1) of this section for the next renewal period.
(e) While useful to the practice of real estate, theofalg types of training do not meet the
continuing education standards of the commission:
(1) mechanical office or business skills, including typisgeed-reading, or use of a
calculator or computer, unless related to one of the sulyjeets listed in (a) of this
section;
(2) office sales meetings;
(3) orientation courses by professional organizations;
(4) instructor development courses;
(5) prospecting;
(6) repealed 2/12/99.
(H No more than 12 contact hours of credit from any one catoetent area may be accrued
toward license renewal in a single licensing period.
(g) An applicant for license renewal who creates a rewse that is approved for credit under 12
AAC 64.410may earn continuing education credit equal to the numibleours approved for the
course.
(h) An applicant for renewal may not accrue continuing atiloc contact hours for taking the
same, or substantively identical, course more than amnaegda licensing period.
(i) An applicant for renewal may not earn real estateticoimg education contact hours for
courses taken before the applicant was originally legns
() An applicant for renewal who, at the time the liceisdue to lapse, will have been licensed
(1) 12 complete months or more must complete 20 contact hibcost;muing education;
(2) less than 12 complete months but more than 90 dayscomgiete 10 contact hours
of continuing education consisting of the eight required @bmtaurs in topics identified
under (b)(1) of this section and two contact hours in eectopics that meet the
requirements of (b)(2) of this section;
(3) 90 days or less is not required to meet continuing éduazquirements.
(k) Repealed 7/16/94.
(1) Repealed 7/16/94.
(m) For the purposes of this section ##108.88.091
(1) one contact hour equals a minimum of 50 minutes of inginjct
(2) one academic semester credit hour equals 15 contact hours;
(3) one academic quarter credit hour equals 10 contact hours.
History: Eff. 10/8/90, Register 116; am 3/6/91, Register 117; am 7/16/94, Ré&gi 131; am
6/28/97, Register 142; am 2/12/99, Register 149; am 11/1/2003, Register 168
Authority: AS 08.88.081
AS 08.88.091
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13 AAC 50 Public Safety

13 AAC 50.020. Building code

The International Building Code (1.B.C.) , Chapters 1 - 12, 14 - 28, 30 - 32, and 34 - 35 and
Appendix C (2003 Edition) are adopted by reference to regullate@ipancies and buildings
with the following revisions:
(1) Chapter 1 of thd.B.C. is revised by deleting Sections 103, and 109 - 115 and
Subsections 101.4.5, 101.4.7, 104.4, 104.6, 104.8, 105.4, 106.5, 108.2at08.@3.5;
(2) Chapter 1, Section 101.2 (scope), last sentence of taptexcof thd.B.C. is
[Sections not applicable to energy conservation deleted]

(59) Chapter 12, Subsection 1203.3.2 (Exceptions) of.B€. , Exception 4 is revised
by deleting "in accordance with thaternational Energy Conservation Code ",

[Sections not applicable to energy conservation deleted]

(62) Chapter 14, Subsection 1403.2 (Weather protection) dfBl@. , is revised by
deleting the words "in accordance with the Internatidiiad¢rgy Conservation Code"
from the last sentence of the first paragraph;

[Sections not applicable to energy conservation deleted]

(70) Chapter 30, Subsection 3004.4 (Closed vents) of.Bi€. , is revised to read:
"Closed Vents. When energy conservation requires thavehts be normally closed,
automatic venting by actuation of an elevator lobby detemtqvower failure may be
accepted. When hoist way pressurization is used, venting pmear failure may be
accepted. In either case a manual override must be provided.";

[Sections not applicable to energy conservation deleted]

History: Eff. 6/25/69, Register 30; am 2/21/71, Register 37; am 6/15/79, Rgi 71; am
1/14/81, Register 77; am 8/2/86, Register 99; am 10/28/90, Register 116; am 831 ®Register
126; am 3/7/96, Register 136; am 8/31/96, Register 139; am 3/27/99, Register 149; a
9/15/2001, Register 159; am 8/27/2004, Register 171

Authority: AS 18.70.080

Editor's note: Copies of thaternational Building Code, 2003 Edition (1.B.C.) may be obtained
from the International Code Council, 5360 Workman Mill Ro@dittier, California, 90601-
2298; phone: (800) 284-4406; (562) 699-0541 or at www.iccsafe.org.

13 AAC 50.023. Mechanical code

TheInternational Mechanical Code (I.M.C.) Chapters 1 - 15 and Appendix A (2003 Edition) are
adopted by reference to regulate all occupancies andrmsleiith the following revisions:
(1) Chapter 1 of theM.C. , is revised by deleting Sections 103, 104, and 106 - 109;

[Sections not applicable to energy conservation deleted]

(5) Chapter 3, Subsection 301.2, first sentence df.BhE. , is revised by deleting the words "in
accordance with thieternational Energy Conservation Code’;
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[Sections not applicable to energy conservation deleted]

(9) Chapter 3, Subsection 303.3 Exception 3 second sentence bMtle , is revised by
deleting the words "of thieternational Energy Conservation Code";

[Sections not applicable to energy conservation deleted]

(15) Chapter 5, Section 514.1, of th#®I.C. , is revised by deleting the second sentence and
replacing it with "Energy recovery ventilation systems mhbset installed according to the
manufacturer's instructions and specifications.";

(16) Chapter 6, Subsection 603.9, second sentence oMl , is revised by deleting the words
"in accordance with thisternational Energy Conservation Code'";

(17) Chapter 6, Subsection 604.1, first sentence of.Mh€. , is revised by deleting the words
"and thelnternational Energy Conservation Code";

[Sections not applicable to energy conservation deleted]

(30) Chapter 12, Subsection 1204.1, first sentence dfNh€. , is revised by deleting the words
"shall conform to the requirements of timsernational Energy Conservation Code';

(31) Chapter 12, Subsection 1204.2, first sentence dfNh€. , is revised by deleting the words
"to the thickness required by thaernational Energy Conservation Code";

[Sections not applicable to energy conservation deleted]

History: Eff. 8/31/96, Register 139; am 3/27/99, Register 149; am 9/15/2001, Reyi159;

am 8/27/2004, Register 171

Authority: AS 18.70.080

Editor's note: Copies of thinternational Mechanical Code, 2003 Edition (I.M.C.) may be
obtained from the International Code Council, 5360 Workman Ridad, Whittier, California
90601-2298; phone: (800) 284-4406; (562) 699-0541 or at www.iccsafe.org.

15 AAC 150 Alaska Housing Finance Corporation

Chapter 150. Alaska Housing Finance Corporation

Section 10 General provisions Section 100 Minimum health and safety
Section 15 Availability of funds standards

Section 20 Public notice of meeting Section 110 Regions

Section 30 Minimum construction Section 12Q Waiver of regulations
standards Section 130 Contract formation and
Section 40 Compliance with building modifications

energy efficiency standard Section 20Q General provisions

Section 45 Release of corporation Section 210 Appeal for reconsideration
Section 50 Past due child support Section 22Q Protests, controversies
Section 60 Determination of interest rates Section 230 Other appeals

Section 70 Contractor prerequisites for
loans

Section 80 Seller requirements; sellers
Section 90 Servicer requirements; servicers
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Section 24Q Exemptions to appeal
procedures

Section 300 Procurement

Section 310 Bid specifications
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Section 320 Competitive sealed bidding
Section 330 Competitive sealed proposals
Section 340 Small procurements

Section 35Q Sole source procurements
Section 36Q Limited competition

Section 370 Emergency procurement
Section 375 Contract formation and
modifications

Section 380 Protests, controversies, and
appeals

Section 390 Exemptions to procurement
regulations

Section 395 Supply management
Section 40Q Purchases through State
Department of Administration

Section 420 Authority to delegate; exercise
of delegated authority

Section 430 Federal assistance

Section 490 Definitions for 15 AAC
150.300 - 15 AAC 150.490

Section 500 Disposition of mobile homes
and other real property

Section 51Q Supply management and
disposition

Section 520 Disposition of other property
Section 530 Compliance with laws and
other requirements

Section 54Q Disposition not subject to
article

Section 60Q Disposition of real property

acquired by and through the financial
assistance of HUD

Section 610 HUD Regulations

Section 620 Notification to municipality
Section 630 Appraisals of real property
Section 640 Notice of disposal

Section 650 Conflict of interest

Section 660 Sealed bids

Section 67Q Proposals for purchase and

redevelopment

Section 680 Joint evaluation committee
Section 690 Time for execution of disposal

agreement

Section 700 Time for submission of

construction plans

Section 71Q Evidence of equity capital and

mortgage financing

Section 720 Time for delivery of deed and

payment of purchase price

Section 730 Certificate of occupancy
Section 74Q Aggrieved parties

Section 750 Posting of bond

Section 76Q Appeal to the superior court
Section 770 Conveyance of deed and

payment of purchase price

Section 780 Record of bids and proposals
Section 90Q Definitions for Chapters 150 -

155

Section 91Q Definitions for Chapter 150

Editor's note: The Alaska Housing Finance Corporation regulations, exefrggh the
Administrative Procedures Act Filing requirementsAfy 18.56.088a), have been voluntarily
filed underAS 44.62.12Q Except for 15 AAC150.300- 15 AAC 150.490,they have not been
reviewed and approved by the Department of Law udd®r4d4.62.060, and may not fully
conform to the Drafting Manual for Administrative Regidas (AS 44.62.050.

As of Register 130, July, 1994, the Alaska Housing FinancpdCation regulations, which were
formerly located in 15 AAC 118.210 - 15 AACL8.900,have been transferred to 15 AAGO

through 15 AAC155.

15 AAC 150.040. Compliance with building energy efficiency

standard

(a) Except as provided in 15 AAG50.040(b), the Corporation will not make, participate in the
making of, purchase, or participate in the purchase of a 1oa a residential buildingthe
construction of which begins after December 31, 198iess the building complies with the
building energy efficiency standard adopted by the Corporatiéd AAC 150.010.

(b) The Corporation will make, participate in the making miychase, or participate in the
purchase of a loan for a residential building the constmiaf which began after December 31,
1991, that does not comply with 15 AAKS5.010only if the loan applicant agrees, in writing, to
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bring the building into compliance with 15 AATS5.010within one year of the date of the loan.
The Corporation will, in its discretion, require the agtt to agree to any other terms it
considers necessary to assure compliance with thi®sentio protect its investment in the loan.

(c) A residential building meets the energy efficiency stashdar purposes of this section if it is

in compliance with the energy efficiency standards #&raened by any of the methods set forth
by the Corporation under 15 AAC 155.030.

(d) Proof of compliance must be recorded in the recordisigict where the property is located,

and the Corporation must receive a copy of the recorded pfgompliance.

History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088

AS 18.56.090

AS 18.56.09€¢c)

AS 18.56.099
AS 18.56.300

Editor's note: Before Register 130, July, 1994, the substarit® AAC 150.040 was contained
in former 15 AAC 118.269(b). The history note for 15 AA&0.040does not reflect the history

of the section under its former number.

15 AAC 151 AHFC General Programs

Title 15. Revenue
Chapter 151 AHFC General Programs

Chapter 151. AHFC General Programs

Section 10 Special mortgage loan purchase
program scope

Section 15 Borrower eligibility

Section 20 Loan terms

Section 10Q Qualified mortgage bond
program

Section 105 Eligibility

Section 110 Single-family residence
Section 115 Ownership requirements
Section 120 Income limits

Section 125 Purchase price requirements
Section 130 Assumption requirements
Section 135 Qualified home improvement
loans

Section 140 Qualified rehabilitation loan
Section 145 Qualified mortgage loans
Section 200 Qualified veterans

Section 205 Qualified veterans

Section 215 Veterans

Section 22Q Duty in armed forces

Section 225 Duty in public health service
Section 230 Duty in national oceanic and
atmospheric administration or in coast and
geodetic survey

Section 235 Duty in United States Military,
Air Force, Coast Guard, or Naval Academy
Section 24Q Travel to or from duty

Section 245 Spouses

Section 250 Evidence of qualifications
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Section 300 Payment assistance
Section 31Q Eligibility

Section 320 Terms

Section 330 Home ownership assistance

agreement

Section 34Q Adjustment to assistance

amount

Section 40Q Senior housing loan program
Section 405 Borrower eligibility

Section 41Q Senior housing characteristics
Section 415 Maximum loan amounts
Section 419 Construction loans

Section 420 Term of loans

Section 425 Interest rate

Section 430 Fee schedule and commitment

periods

Section 435 Loan guidelines
Section 44Q Board approval
Section 500 Multi-family, special needs,

and congregate housing loans

Section 501 Federally insured multi-family

loans

Section 505 Borrower eligibility
Section 510 Housing characteristics
Section 515 Maximum loan amounts
Section 519 Construction loans
Section 520 Term of loans

Section 525 Interest rate

Section 530 Housing assistance
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Section 535 Fee schedule and commitment
periods

Section 54Q Loan guidelines

Section 542 Multi-family loan purchase
program

Section 545 Board approval

Section 600 Nonconforming housing
program

Section 610 Mortgage purchase program
Section 620 Refinance program

Section 625 Refinance program of non-
corporation loans

Section 630 Streamlined refinance

Section 635 Second mortgage program for
health and safety repairs

Section 640 Second mortgage program for
home improvement

Section 645 Second mortgage program for
purchase

Section 650 REO financing program
Section 655 Mobile home loan program
Section 660 Condominium stabilization
program

Section 670 Loans-to-sponsors program
Section 675 Emergency reconstruction loan
program

Section 680 Interest rate reduction for low-
income borrowers

Section 710 Scope, goal, and objective
Section 720 Qualified projects

Section 730 Allocation of tax credit

Section 74Q Public notice

Section 750 Application for low-income
housing tax credit

Section 76Q Application and processing
fees

Section 770 Acceptance or rejection of
application

Section 78Q Corporation review
Section 790 Conditional allocation of tax
credit

Section 80Q Revocation of conditional
allocation

Section 81Q Project-placed-in-service
certification

Section 820Q Issuance of tax credit
certification

Section 830 Appeals

Section 840 Compliance monitoring by the
corporation

Section 90Q Purchases of loans from sellers
and servicers

Section 910 Assumptions of mortgage
loans

Section 920 Delegated underwriting
program

Section 930 Appeals

Section 940 Commitment fees and
procedures

Section 945 Interest rate lock-in
agreements

Section 95Q Definitions

Editor's note: As of Register 151 (October 1999), the functions of the forregartment of
Community and Regional Affairs were transferred to othitesagencies. Revisions to
regulations to reflect changes in state agencies' naeres made by the regulations attorney in
accordance with ch. 58, SLA 1999 ahfl 44.62.125b)(6).

15 AAC 151.135. Qualified home improvement loans

A person is eligible under the program for a qualified ham@@vement loan as provided in this
section:

(1) The term ualified home improvement loan" means a mortgage loaan iamount which
does not exceed $15,000 with respect to any residence, which firdtarasions, repairs, and
improvements, on or in connection with, an existing singiaty, owner-occupied residence by
the owner thereofhut only if such items substantially protect or improve thecblasbility or
energy efficiency of the residence;

(2) Alterations, repairs, or improvements that satisfyrdggirement of subparagraph (1) above
include the renovation of plumbing or electric systers,installation of improve heating or air
conditioning systems, the addition of living space, or the reiwvaf a kitchen area. Items that
will not be considered to substantially protect or imprdwe basic livability of the residence
include swimming pools, tennis courts, saunas, or othegagconal or entertainment facilities;
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(3) A qualified home improvement loan may be made to a Wwerréor a residence or which one

or more qualified home improvement loans previously have besdpd, whether or not by the

same lender provided that:
(A) the prior loan or loans have been repaid; and
(B) if any person who had a present ownership interest im @sidence at the time the
previous qualified home improvement loan or loans were masi@ fpgesent ownership
interest in the residence at the time the subsequernfieggiddome improvement loan is
made, then the allowable amount of the subsequent qualified imoprovement loan
shall be reduced by the amount, at origination, of amgvipus qualified home
improvement loan, so that the sum of such loans doexoete $15,000.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.098

15 AAC 151.640. Second mortgage program for home
improvement

(a) The Corporation will, in its discretion and in accordamgth procedures outlined in the
sellers' guide,
(1) purchase mortgage loans made to finance permanent improgetméhé mortgaged
premises including energy conservatigsolar installation, rehabilitation, modernization,
and addition;
(2) pay reasonable and customary closing costs associatiedthe improvements
financed by the home improvement loan.
(b) The proceeds of a loan purchased under this section még nisted to pay off any existing
lien other than a construction, interim, or bridge loanptioeeeds of which were used to finance
the improvements to the property.
(c) To qualify for a loan under this section, the borromest demonstrate to the satisfaction of
the Corporation that:
(1) the residence is occupied as the borrower's prinegigiance;
(2) the loan is secured by a single-family residence, gupieplex, four-plex, or Type |
mobile home undamaged by fire, windstorm, or other cgsual
(3) if the loan is for a unit in a condominium project or anpked unit development, the
proceeds of the loan will be used only to finance improvesnéo that unit that are
allowable within the project's constituent documents and matl be used to improve
common elements or areas;
(4) the work on the improvements has not been completeddre than six months at
the time the loan is submitted to the Corporation for camant;
(5) the improvements will enhance the liveability of the dwglland will not be for
cosmetic purposes only; and
(6) each existing mortgage loan is current and has eeptable mortgage payment
history.
(d) The loans purchased by the Corporation under this secg@ubject to the following terms:
(1) the maximum term of the loan will be:
Loan Amount Maximum Term $ 0 - 6,450 5 years $ 6,500 - 12,45@d/® ¥%12,500 +
over 15 years
(2) the maximum loan amount will not exceed the lowesthef following amounts
applicable to the loan:
(A) the following loan-to-value ratios (which, notwithsting the definition of the term
at 15 AAC150.900,is determined by dividing the sum of all liens by the vpfoe the
type of dwelling involved:
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() 90% for single-family and duplex, except as provideijrof this subparagraph;

(ii) 80% for all tri-plexes and four-plexes; or

(B) 50% of FNMA's conventional first mortgage limit forsangle family dwelling in
Alaska.

(3) if the Corporation owns an interest in the first magey the Corporation will
purchase the second mortgage only if the combined original balahbeth the first and
second mortgages do not exceed the Corporation's limibforeational first mortgages;
and

(4) the loan must be subject only to permitted encumbrasmesa first lien mortgage

loan; any other liens must be subordinated to this loan.
History: Eff. 5/7/93, Register 130; am 2/24/99, Register 149

Authority: AS 18.56.088 AS 18.56.096

15 AAC 155 AHFC Energy Efficiency Programs

Title 15. Revenue

Chapter 155 AHFC Energy Efficiency Programs

Chapter 155. AHFC Energy Efficiency Programs

Section 10 Adoption of standard

Section 20 Applicability of standard;
exemptions

Section 30 Compliance with the standard
Section 40 Self-certification by builder
Section 210 Purpose

Section 22Q Participating lender selection
Section 230 Eligible borrower

Section 24Q Eligible dwelling unit

Section 25Q Eligible product

Section 26Q Loan subsidy amount
Section 27Q Application for subsidy;
commitment contract; payment

Section 280 Misrepresentation

Section 30Q Purpose

Section 31Q Eligible homeowner

Section 320Q Eligible dwelling unit

Section 325 Eligible energy rating
Section 330 Rebate amount

Section 34Q Application for rebate

Section 350 Misrepresentation
Section 410 Purpose

Section 420 Funding allocation
Section 430 Income eligibility
Section 44Q Eligible dwelling unit
Section 450 Program implementation
Section 460 Maximum assistance
Section 47Q Eligible energy efficiency
measures

Section 510 Purpose

Section 520 Energy rating program
Section 530 Initial energy rater
authorization

Section 540 Renewal of energy rater
agreement

Section 550 Completed energy ratings
Section 56Q Termination or suspension of

energy rater agreement

Section 990 Definitions

15 AAC 151.640. Second mortgage program for home

improvement

(@) The Corporation will,in its discretion and in accordance with procedures odtlinethe
sellers' guide,
(1) purchase mortgage loans made to finance permanent impeoigeto the mortgaged
premises including energy conservatisolar installation, rehabilitation, modernization,
and addition;
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(2) pay reasonable and customary closing costs assoaciatiedthe improvements
financed by the home improvement loan.
(b) The proceeds of a loan purchased under this section még nisted to pay off any existing
lien other than a construction, interim, or bridge loanptioeeeds of which were used to finance
the improvements to the property.
(c) To qualify for a loan under this section, the borromeist demonstrate to the satisfaction of
the Corporation that:
(1) the residence is occupied as the borrower's prinegigiance;
(2) the loan is secured by a single-family residence, gupieplex, four-plex, or Type |
mobile home undamaged by fire, windstorm, or other cgsual
(3) if the loan is for a unit in a condominium project or anpked unit development, the
proceeds of the loan will be used only to finance improveésnéo that unit that are
allowable within the project's constituent documents and matl be used to improve
common elements or areas;
(4) the work on the improvements has not been completeddre than six months at
the time the loan is submitted to the Corporation for camant;
(5) the improvements will enhance the liveability of the dwglland will not be for
cosmetic purposes only; and
(6) each existing mortgage loan is current and has eeptable mortgage payment
history.
(d) The loans purchased by the Corporation under this secg@ubject to the following terms:
(1) the maximum term of the loan will be:
Loan Amount Maximum Term $ O - 6,450 5 years $ 6,500 - 12,45@d8 y
$12,500 + over 15 years
(2) the maximum loan amount will not exceed the lowesthef following amounts
applicable to the loan:
(A) the following loan-to-value ratios (which, notwithsting the definition of the term
at 15 AAC150.900,is determined by dividing the sum of all liens by the vpfoe the
type of dwelling involved:
() 90% for single-family and duplex, except as provideijrof this subparagraph;
(ii) 80% for all tri-plexes and four-plexes; or
(B) 50% of FNMA's conventional first mortgage limit forsangle family dwelling in
Alaska.
(3) if the Corporation owns an interest in the first magey the Corporation will
purchase the second mortgage only if the combined original balahbeth the first and
second mortgages do not exceed the Corporation's limibforeational first mortgages;
and
(4) the loan must be subject only to permitted encumbrasmesa first lien mortgage
loan; any other liens must be subordinated to this loan.
History: Eff. 5/7/93, Register 130; am 2/24/99, Register 149
Authority: AS 18.56.088
AS 18.56.096

15 AAC 155.020. Applicability of standard; exemptions

(a) The standard adopted in 15 AAC 155.@plies to:
(1) a residential buildinghe construction of which began after December 31, 161,
receives state financial assistanue;
(2) a community-owned buildinghe construction of which began after December 31,
1991, that is constructed, improved, purchased, or used wate financial assistance,
other than undeAS 29.60.010 29.60.375 andS 29.60.450 29.60.599.
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(b) The standard does not apply to a building that is:
(1) in a community, or a part of a community, exempted fitbe standard by the
Corporation under (c) of this section; or
(2) provided to temporarily meet an emergency need dtiestoflood, or other natural
disaster.
(c) Upon a request under (d) of this section, the executneetdr will determine whether a
community, or a part of a community, is exempt from meethe standard adopted in 15 AAC
155.010.The executive director will grant an exemption if the@xive director determines that
the cost of heating fuel in the community, or a parthef community, does not economically
justify the estimated cost to meet the standard uslifig-eycle cost analysis.
(d) A community may request an exemption, and may appgadlenial of an exemption in the
following manner:
(1) a request must be sent in writing to the executive direehd must include
information necessary to support the request; the requesttbe signed by an individual
authorized to sign for the community;
(2) the executive director will send his or her decision ta#aeester; the decision will
be sent by certified mail within 60 days after either yecef the request or the executive
director's finding that the necessary information has besuded, whichever is later;
(3) on the community's behalf, the requester may appeakdwitive director's decision
under 15 AAC150.210.
History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161
Authority: AS 18.56.088
AS 18.56.09€¢c) AS 46.11.040 AS 46.11.900

15 AAC 155.030. Compliance with the standard

(a) A building complies with the standard if:
(1) the building has been rated by an energy rater undeatéch@&of the energy standard
and has been assigned an energy rating of "four-stawy-$tar plus”, “five-star”, or
"five-star plus" using the Alaska Home Energy Rating Systeabkshed under 15 AAC
155.510- 15 AAC 155.560however, a building constructed after December 31, 1994
must be assigned a "“four-star plus" or higher rating in oodeormply with the standard,;
(2) an authorized inspector certifies in writing, ifioamat provided by the Corporation,
that the building conforms to that standard. For purposeshisf paragraph, an
"Authorized Inspector" means a person who:
(A) is a licensed architect, a licensed engineerndngernational Conference of Building
Officials (ICBO) certified combination dwelling inspectawho has satisfied the
requirements of (c) of this section; or
(B) a licensed mechanical contractor who has satighedrequirements of (c) of this
section, except that such a person may only certify congdiavith BEES ventilation
requirements;
(3) a certificate of occupancy or of compliance with eniaipal building code has been
issued for a building constructed after the building code of rtumicipality was
determined by the executive director, under 15 AAC 155.030(d)eet or exceed the
standard adopted in 15 AAC 155.000;
(4) the building has been certified by the builder as complyiitlg the standard under
the provisions of 15 AAC 155.040.
(b) Compliance with BEES ventilation requirements may bdified separately from the
certification of compliance with other BEES requirensent
(c) In order to certify compliance with the standard undgdj, (a)(2), or (a)(4) of this section, a
person must provide documentation to the Corporation showa@lihthe person has completed
training approved by the Corporation in cold-climate home buildingth@)person has, within
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the last two years, completed training approved by the Catiporin BEES ventilation
requirements, and (3) the person has successfully pasgéedsting required by the Corporation.
(d) A municipality may request from the executive direchodetermination of whether the
municipality's building code meets or exceeds the standardemtloptl5 AAC_155.010The
request must include a copy of the applicable portions ahtir@cipal building code and will be
acted on as follows:
(1) the executive director will send a determination on theastgo the municipality by
certified mail within 60 days after receipt of the resjuand
(2) a municipality may appeal the executive director's oetation under 15 AAC
150.210.
(e) If the executive director determines under 15 AKE5.030(dthat a municipality's building
code does not meet or exceed the standard adopted in 1518&C10,the municipality may
submit another request under 15 AA85.030(dwhen the municipal code has been changed to
bring it into compliance with that standard.
(f) Compliance with the standard shall be recorded irr¢berding district where the property is
located on a form approved by the Corporation.
History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161
Authority: AS 18.56.088 AS 46.11.040
AS 18.56.09€¢c) AS 46.11.900

15 AAC 155.040. Self-certification by builder

The builder of a residential building who satisfies the ireguents of 15 AAC 155.030(chay
certify to the Corporation that the building complies with émergy standard adopted under 15
AAC 155.010.The builder's certification must state that the builder coostd or directly
supervised the construction of the building and has personal knowtedgehe building
complies with the standard.

History: Eff. 2/1/2002, Register 161

Authority: AS 18.56.088 AS 46.11.040

AS 18.56.096

15 AAC 155.210. Purpose

The Corporation will, in its discretion, make a home endogyn subsidy grant to subsidize a
portion of the interest on a loan from a participating lertdean eligible borrower for the
purchase of eligible energy efficiency products and to provioieyadown of the mortgage on a
new dwelling unit or on a loan for the improvement of an mgdstiwelling unit to encourage
energy rating improvementThe Corporation implements the program through written
agreements between the Corporation and participating lendersourpose of the home energy
loan subsidy grant program is to assist people who boiewrtoney used to provide energy
rating improvements to their dwelling units. For people wh&ex@nergy rating improvements to
their dwelling units without borrowing the money to do so, thep@ation has established the
home energy rating rebate program in 15 AAC 15530 AAC 155.350.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088 AS 18.56.850

AS 18.56.410

15 AAC 155.240. Eligible dwelling unit

(& An existing dwelling unitpther than a newly constructed dwelling unit that has loeeupied
for less than one yeas eligible for a subsidy under the program for the purchase @ligible
product.
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(b) A dwelling unit, newly constructed, not previously mortghgend rated according to the
Energy Rated Homes of Alaska program described in 15 AAC 155.350AAC 155.560as
"four-star plus," "five-star," or "five-star plus," is @lble for a principal buy-down on a loan.

(c) An existing dwelling unit whose energy rating in accaogawith the Energy Rated Homes of
Alaska program described in 15 AAC 155.5106 AAC 155.560will be improved by proceeds
of a loan is eligible for a principal buy-down on that loan.

(d) A dwelling unit for which a subsidy has been provided umigisr program or for which a
rebate has been provided under the Home Energy Rating RebatanPindl5 AAC155.300-
15 AAC 155.350is ineligible.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.410 AS 18.56.850

15 AAC 155.250. Eligible product

The Corporation will maintain a list of types of produtitat save energy and are eligible for an
interest rate subsidy under 15 AAC 155.2116 AAC 155.280.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.410 AS 18.56.850

15 AAC 155.260. Loan subsidy amount

(a) The loan buy-down for a newly constructed, eligible dwgllinit, not previously mortgaged,
is 15 percent of the loan amount, but not to exceed thewiolj amounts, according to the
following rating assigned by a certificated energy rateadnordance with the Energy Rated
Homes of Alaska program described in 15 AAC 1555186 AAC 155.560:

(1) $3,200 for a "five-star plus" energy rating;

(2) $2,800 for a "five-star" energy ratinand

(3) until June 30, 1995, $1,900 for a "four-star plus"” rating.
(b) The loan buy-down for an existing, eligible dwelling usil5 percent of the loan amount, but
not to exceed the following amounts, when the before aad efergy rating of the dwelling unit
is increased as follows:

(1) $2,500 for a three-step improvement;

(2) $2,200 for a two-step improvement; and

(3) $1,900 for a one-step improvement.
(c) The interest rate subsidy for eligible products tanktalled in or on an existing dwelling unit
is a seven percent reduction from the rate charged bylder for loans of a similar nature and
security. This subsidy applies only to the cost of the eligiinteluct and not to the costs of
installation, labor, or associated installation materThe maximum interest rate subsidy for
which an eligible borrower or eligible dwelling unit can lifyais $1,600. At the lender's option
for a loan whose principal is $10,000 or greater, the istter@te subsidy may be applied
completely to the loan principal effective the date ofipgaaf the subsidy. A portion of the loan
proceeds may be used for non-program purposes or ineligidegis; however, the interest rate
subsidy applies only to the eligible products.
(d) For purposes of (b) of this section, the increase fronereergy rating to the next higher
energy rating is equivalent to a one-step improvementntitredse from a rating to the second
higher rating is equivalent to a two-step improvement,sanadn.
History: Eff. 5/7/93, Register 130; am 11/16/94, Register 133
Authority: AS 18.56.088
AS 18.56.410 AS 18.56.850
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15 AAC 155.270. Application for subsidy; commitment contract;
payment

(a) To apply for a loan subsidy, an eligible homeowner musptete the application for subsidy,
made available by the Corporation to the lender, and musfyyagoon it his or her ownership,
occupancy, and other required statements. When the pditigipgander approves the loan, the
lender shall complete that form and forward it to therpGration, with any supporting
attachments required by the Corporation, for its apprdvsilecsubsidy.
(b) The Corporation will review the application for subsidy amel ¢commitment contract, and
will ensure that the following conditions are met:
(2) all information requested by the form has been provided;
(2) in the case of a product purchase application, copiesates or bids are attached,
(3) for a loan buy-down application for new construction, pyaaf the energy rating is
attached;
(4) for a loan buy-down application for an existing dwellurgt, a copy of the energy
rating and copies of bids and invoices are attached;
(5) in the case of a product purchase application, the producévis and not yet
purchased, and, in the case of a loan buy-down applicaétierpurchase agreement or
construction bid is not more than 90 days old, unless thpoEation waives the 90-day
limit in writing;
(6) the interest subsidy or principal buy-down amount is cgrre
(7) the lender's interest rate and closing fees are thas@ knowledgeable and prudent
lender would charge for a loan of a similar naturecratacter;
(8) a current owner of the building has not received a prewoisidy under this
program;
(9) the dwelling unit has not received a previous subsidy undepritgsam;
(10) the borrower is an eligible homeowner; and
(11) the dwelling unit is eligible.
(c) The Corporation will provide the participating lender withogyc of each application for
subsidy and commitment contract that it has approved, aadpifcable, written reasons for the
Corporation's rejection or alteration of any commitmentiremh The Corporation will approve
applications on a first-come, first-serve basis until thgmm money is exhausted. Participating
lenders will be notified when $50,000 or less in program manayailable.
(d) For a lender to receive payment on the subsidy, an leligioduct must be certified by its
installer and by the homeowner as installed, or the cdiopleof a new home or home
improvement must be verified with a final energy ratingeshe
(e) The appropriate verification of installation or completibalisbe attached by the lender to a
payment request, and sent to the Corporation. The ambantioterest rate subsidy to be paid on
behalf of the homeowner is the amount set under 15 AZ&270discounted to its present value
using the lender's original interest rate as stated iagh&cation form submitted under (a) of this
section. In order to ensure accuracy and consistencdtporation will provide to lenders:
(1) tables that show the interest rate subsidy amount famugaloan amounts, terms, and
lender interest rates; and
(2) computer programs to calculate all potential subsidyuatap designed to be used
with common and available computer systems.
(f) The participating lender shall apply a loan buy-down subsidihé loan, closing costs, or
down payment effective the date of receipt of the subsidy. drfget shall apply an interest rate
subsidy according to the same criteria the lender uses to apphgst to the loan and in
accordance with applicable regulations. If a loan is defdulpon or the principal is paid off

Alaska Energy Efficiency Program & Policy Recommendgtio Appendix Page 71
Information Insights Interim Report — March 5, 2008



before the term of the loan, the participating lender need etotnr to the Corporation any
unearned interest subsidy remaining.

(g) The participating lender will, at the Corporation's ition, be required to complete,
annually or semi-annually, a check-off type report,aoform prepared by the Corporation, to
indicate the status of a loan.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.410 AS 18.56.850

15 AAC 155.280. Misrepresentation

If a loan subsidy was paid as a result of a misstatenienaterial fact, the lender shall repay to
the Corporation an amount equal to the subsidy paid plus eatanterest at the highest
permissible rate established by law calculated from éite of issuance of the loan subsidy check
by the Corporation. A borrower who misrepresents a mafactin a statement or certification
required by the Corporation shall return any subsidies reteiader the program, and forfeits
the right to receive future subsidies. An individual, businessthar @ntity that misrepresents a
material fact in order to qualify a borrower for a subsidger this program may not receive any
benefit from the program. Further, a product sold or installed a service performed by such an
individual, business, or other entity is not eligible forsabsidy under the program. The
Corporation, at its discretion, will reinstate eliditlyito receive benefit from the program.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.410 AS 18.56.850

15 AAC 155.300. Purpose

(a) The Corporation will, in its discretion, provide rebgtants under the Home Energy Rating
Rebate Program established in 15 AAC 155.308 AAC 155.35(s follows:
(1) energy efficiency rebates to homeowners who utilize thegirnikated Homes of
Alaska program established in 15 AAC 155.5116 AAC 155.56Qt0 construct a new,
energy efficient dwelling unit or to improve the energy efficieatan existing dwelling
unit; and
(2) energy rating rebates to energy raters on behalf of thedvemer to subsidize the
cost of energy ratings.
(b) The purpose of the Home Energy Rating Rebate Program giséabin 15 AAC 155.30015
AAC 155.350is to assist people who make energy rating improvement to diwalling units
without borrowing money for that purpose. For people who makeygnating improvements to
their dwelling units and who borrow the money needed for thgiogar the Corporation has
established the home energy loan subsidy grant program in €51A8.210 15 AAC 155.280.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088 AS18.56.850
AS 18.56.410

15 AAC 155.310. Eligible homeowner

To be an eligible homeowner, an applicant must certifyth® ownership and year-round
occupancy of a dwelling unit. If a current owner of the dimglunit has received a rebate grant
under 115 AAC 155.300 - 15 AAC55.3500r a subsidy under 15 AAQ55.210- 15 AAC
155.280,the applicant is ineligible. An applicant who has borrowesl honey to make energy
efficiency improvements for which the applicant seeks atgrader 15 AACL55.300- 15 AAC
155.350is not eligible for the grant.

History: Eff. 5/7/93, Register 130
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Authority: AS 18.56.088 AS18.56.850
AS 18.56.410

15 AAC 155.320. Eligible dwelling unit

(&) An existing dwelling unit for which an energy ratingadfleast two-star on a new dwelling
unit for which an energy rating of at least five-star has lessigned by a certificated energy
rater in accordance with the Energy Rated Homes of Algskgram described in 15 AAC
155.510- 15 AAC 155.560s eligible for a rebate.

(b) A dwelling unit is ineligible if the Corporation has padebate for the dwelling under 15
AAC 155.300- 15 AAC 155.3500r a loan subsidy under 15 AAG55.210- 15 AAC 155.280
with respect to the dwelling.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088 AS18.56.850

AS 18.56.410

15 AAC 155.325. Eligible energy rating

(a) An energy rating is eligible if it is done on an eligidwelling unit for an eligible homeowner
on a substantially complete dwelling unit.
(b) An energy rating is ineligible if it is done:

(1) for a government-owned or controlled dwelling unit;

(2) for a government-funded energy rating; or

(3) from plans or where there is no on-site inspectioh@tbompleted dwellingnit.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088
AS 18.56.410 AS 18.56.850

15 AAC 155.330. Rebate amount

(@) The energy efficient rebate to an eligible homeownerafmewly constructed, eligible
dwelling unit is the following amount according to the follownading assigned by a certificated
energy rater in accordance with the Energy Rated Homdédaska program described in 15
AAC 155.510- 15AAC 155.560:

(1) $2,000 for a "five-star plus" energy rating; or

(2) $1,800 for a "five-star" energy rating.
(b) The rebate to an eligible homeowner for an existingibdd dwelling unit is equal to the
lesser of:

(1) 50% of the energy efficiency improvement cost; or

(2) the following amounts:

(A) $2,000 for a five-step improvement;

(B) $1,750 for a four-step improvement;

(C) $1,500 for a three-step improvement;

(D) $1,250 for a two-step improvement; and

(E) $800 for a one-step improvement.
(c) For purposes of 15 AAC 155.330(blhe number of steps that an improvement equals is the
same as the number of energy efficiency rating asge resulting from the improvement.
(d) For eligible energy rating rebates, the rebate isnaouat established by the Corporation for
the type of energy rating done on an eligible dwelling unit dralbef an eligible homeowner.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088
AS 18.56.410
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AS 18.56.850

15 AAC 155.340. Application for rebate

(a) To apply for an energy efficiency rebate, a homeowner sbaiptete an application for a
home energy efficiency rebate, available from the Corporatand shall certify upon it
ownership, occupancy, and other required statements.
(b) The Corporation will review the energy efficiency rebapplication and ensure that the
following conditions are met:
(1) all information requested on the form has been provided;
(2) for a newly constructed dwelling unit, a copy of the gpeating is provided;
(3) for an existing dwelling unit, copies of the energy ratibgfore and after the
improvement are provided,
(4) the rebate amount is correct;
(5) a current owner of the dwelling unit has not received @qirs rebate under 15 AAC
155.300- 15 AAC 155.3500r a loan subsidy under 15 AAS5.210- 15 AAC 155.280;
(6) the dwelling unit is eligible and has not received a pusv/subsidy or rebate under
15 AAC 155.300- 15 AAC 155.3500r a loan subsidy under 15 AATS5.210- 15 AAC
155.280and
(7) the applicant is an eligible homeowner.
(c) For an energy rating rebate, the energy rater shafletenan application for an energy rating
rebate on behalf of the homeowner and shall certify upon iaticeracy of the information
provided.
(d) The Corporation will review the energy rating rebaipliaation and ensure that the
following conditions are met:
(1) all information requested on the form has been provided;
(2) a copy of the energy rating is provided;
(3) the homeowner and dwelling unit are eligible; and
(4) the type of energy rating performed is eligible.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088 AS18.56.850
AS 18.56.410

15 AAC 155.350. Misrepresentation

If a rebate was paid as a result of a misstatement rialefact, the applicant shall repay to the
Corporation an amount equal to the rebate paid plus acernegdst at the highest permissible
rate established by law calculated from the date of issuaf the rebate check by the
Corporation. An individual, business, or other entity thstr@presents a material fact in order to
qualify an applicant for a subsidy under this program mayrective any benefit from the

Corporation for energy rating services or from the prograhe Corporation, in its discretion,

will reinstate eligibility to receive benefits from tpeogram.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088 AS18.56.850

AS 18.56.410

15 AAC 155.410. Purpose

The low-income residential energy efficiency and retrofit progprovides grant assistance to
low-income households for energy efficiency and related impnents.
History: Eff. 5/7/93, Register 130
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Authority: AS 18.56.088
AS 18.56.850

15 AAC 155.420. Funding allocation

Funding will be allocated to regions of the state usingedhou approved by the executive
director and derived from recommendations made by the padieisory council established by
the Corporation under 10 CFR 440.14, "U.S. Department of Energyh@/zattion Assistance

for Low-Income Persons".

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.850

15 AAC 155.430. Income eligibility

(a) Assistance may be provided to low-income households. Inebgilality will be determined
by using the guidelines adopted by the Corporation in accordaitbel0 CFR 440.22(a),
"Weatherization Assistance for Low-income Persons".

(b) Applicants shall provide documentation of household incomexity is given to an eligible
household with an elderly or physically challenged person.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.850

Sec. 2(e)(1), ch. 4 FSSLA 1992

15 AAC 155.440. Eligible dwelling unit

(@) A dwelling unit will be eligible if it is occupied byfamily unit as determined under 10 CFR
440.22 and is substantially complete.
(b) An eligible dwelling unit does not include a dwelling unit:
(1) that has received assistance under this programlafteary 1, 1991,
(2) that is to be destroyed, abandoned, or converted to apottpase within 12 months;
or
(3) that is not used as a year-round, permanent residence.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088
AS 18.56.850

15 AAC 155.450. Program implementation

(@) The Corporation will use grantee(s) for the impletaigon of the program. The grantees will
remain the same from year-to-year unless the regions chdmggrdantee is not performing
satisfactorily, or there is a major change in fundinggrantee will be reimbursed by the
Corporation only for work performed in accordance wathgrant in effect at the time of
performance.

(b) Administrative costs shall not exceed 15 percent of thergmognoney awarded under a
grant.

History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.850

Sec. 2(e)(1), ch. 4 FSSLA 1992
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15 AAC 155.460. Maximum assistance

The maximum assistance for a dwelling unit is establislyatie Corporation on an annual basis.
History: Eff. 5/7/93, Register 130

Authority: AS 18.56.088

AS 18.56.850

15 AAC 155.470. Eligible energy efficiency measures

(a) An eligible energy efficiency measure includes:
(1) decreasing air and moisture movement through the thenmalope and improving
controlled ventilation;
(2) increasing heating system safety, reliability oicafhcy;
(3) insulation improvement of a ceiling, attic, wall, flognipe, water heater or duct,
including any necessary insulation cavity venting;
(4) an increase of the R-value for a window or door;
(5) foundation leveling or raising above the 100-year flood plain;
(6) a lamp or fixture replacement that reduces electrmasumption;
(7) a fire or electrical safety improvement;
(8) installation of an amenity for the physically deaged; and
(9) any measure approved by the Corporation.
(b) Improvements must be made in accordance with the Cdiquosapriorities for energy
efficiency measures.
(c) Energy efficiency measures and product specificatidmsl scomply with standards
established by the Corporation and documented in a gaoferations manual.
History: Eff. 5/7/93, Register 130
Authority: AS 18.56.088
AS 18.56.850

15 AAC 155.510. Purpose

The Alaska Home Energy Rating System is established to pravidéorm method of auditing,
assessing, and rating the energy efficiency for a regdiéntilding including its mechanical and
electrical systems. Additionally, it provides a standaadl method for presenting a selection of
energy efficiency improvements for existing residential bogdi

History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161

Authority: AS 18.56.088 AS18.56.850

AS 18.56.096

15 AAC 155.520. Energy rating program

(a) The Corporation will establish procedures under waicbsidential building may be certified
to the Corporation as meeting the standard adopted undeh@3.85.010.

(b) The Corporation will maintain and modify as necessary guatensoftware program that an
energy rater may use to document and summarize an energyaadirig provide a selection of
cost-effective energy efficiency improvements. The Corporatitirestablish procedures for the
approval of other energy rating software for use in Cotmorgrograms.

(c) The Corporation may only accept an energy rating foriru€rporation programs from a
person who has entered into an energy rater agreementheit@adrporation. The Corporation
does not warrant the accuracy of or the information contamady energy rating performed by
an authorized energy rater. An authorized energy ratmtian employee, agent, or contractor of
the Corporation.

History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161
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Authority: AS 18.56.088 AS18.56.850
AS 18.56.096

15 AAC 155.530. Initial energy rater authorization

(a) The Corporation shall establish procedures for theglierreview of applications by persons
seeking to be authorized to perform energy ratings fomuSerporation programs.
(b) An application for authorization to perform energy ratifysuse in Corporation programs
must include:
(1) the name and address of the applicant;
(2) a statement that the applicant is not under indictmentofgery, theft, extortion,
conspiracy to defraud, or any other felony involving moral tudg;
(3) a statement whether or not the applicant has been cahvVmteforgery, theft,
extortion, conspiracy to defraud creditors, or any otalEmfy involving moral turpitude,
and if so, that the sentence imposed upon conviction lessdoenpleted,;
(4) documented proof, including professional referencesyofyears or 4,000 hours of
education, training, and experience in one or more ofdl@afing trade or professional
areas:
(A) residential construction;
(B) residential architectural or design services;
(C) International Conference of Building Officials tieed combination dwelling
inspector;
(D) weatherization assessor;
(E) residential energy auditor; or
(F) residential energy efficiency.
(5) documented proof of successful completion within thetfestyears of a cold-climate
homebuilding workshop and energy rating training approved by thEo@dion;
(6) documented proof of successful completion within the thast years of an air
tightness workshop approved by the Corporation;
(7) proof of completion of a training program in an energyhgasioftware approved by
the Corporation; and
(8) proof of successful completion of any testing requirechkyGorporation for energy
rater applicants.
(c) An applicant who meets the requirements of (b) ofgbiion must enter into an energy rater
agreement with the Corporation in order to be authorizedpdrform energy ratings for
Corporation programs.
(d) The Corporation will provide training and testing for gyerater applicants on a regularly
scheduled basis.
(e) The Corporation will review a minimum of five ratingerformed by any person who has not
previously been authorized to perform ratings for the Gaitjpm.
History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161
Authority: AS 18.56.088 AS 18.56.850
AS 18.56.096

15 AAC 155.540. Renewal of energy rater agreement

The Corporation shall establish procedures for the periafiewal of energy rater agreements.
The Corporation may also establish requirements fotiruing training or education as a

condition for renewal of an energy rater agreement, proesdor the random review of ratings

for accuracy and fee schedules for the renewal of agreements.

History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161

Authority: AS 18.56.088 AS 18.56.096
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AS 18.56.850

15 AAC 155.550. Completed energy ratings

(a) An energy rater shall submit a copy of each coraglenergy rating to the Corporation and
pay any required fee.

(b) An energy rating determined deficient by the Corporatlall ©e corrected by an energy
rater within 15 days of receipt of written notificatioorin the Corporation.

History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161

Authority: AS 18.56.088

AS 18.56.096

AS 18.56.850

15 AAC 155.560. Termination or suspension of energy rater
agreement

(a) The Corporation will, in its discretion, terminatesuspend an energy rater agreement upon a
finding that the energy rater:
(1) falsified information furnished to the Corporation onagplication;
(2) falsified information on an energy rating of a home;
(3) violated a term of the energy rater agreement;
(4) performed a substandard energy rating that is notated within 15 days of receipt
of written notice from the Corporation;
(5) repeatedly failed to use reasonable knowledge, skiljsdgment in the performance
of energy ratings;
(6) repeatedly failed to conduct energy ratings in accomalavith the energy rating
manual adopted by the Corporation; or
(7) has been convicted of forgery, theft, extortion, conspitacdefraud, or any other
felony involving moral turpitude.
(b) If the Corporation terminates or suspends an energy agreement, the Corporation will
promptly notify the energy rater in writing of the reasontf@ revocation and advise the energy
rater of his or her right to appeal the termination opsansion under 15 AAC 150.210.
(c) A decision terminating an energy rater agreemeritspigcify the length of time that the
energy rater is prohibited from performing energy ratingsuge in Corporation programs.
Following expiration of the time specified in the decisitire energy rater may apply for a new
energy rater agreement.
History: Eff. 5/7/93, Register 130; am 2/1/2002, Register 161
Authority: AS 18.56.088
AS 18.56.096
AS 18.56.850

15 AAC 155.990. Definitions

In 15 AAC 155.010- 15 AAC 155.990,

(1) "administrative costs" means indirect costs for a prafit organization or local government
with a federally assigned indirect rate and for other estitbsts identified in the grant or contract
such as office rental, telephone, supplies, computer, anithiathiative personnel,

(2) "director" means the director of the rural housingsilivi in the Corporation;

(3) "division" means the rural housing division in the Corporat
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(4) "dwelling unit" means a house, including a stationaryiladtome, an apartment, a group of

rooms, or a single room occupied as separate living quargch wrovide complete independent

living facilities for one or more persons, including pernmrgovisions for sleeping, cooking,

and eating; "dwelling unit" does not include a motorizedateha hotel room, or a housekeeping

unit leased or maintained by the United States for employeelitary housing;

(5) "elderly person" means a person who is 60 years abragjeler;

(6) "energy rating” means the star rating determined fosidemtial building by a person who is

currently certificated under, and who uses forms andepiwges in accordance with, the Energy

Rated Homes of Alaska program in 15 AAC 155.516 AAC 155.560there are 10 different

ratings, with "one star" as the lowest rating and "fitag-plus" as the highest rating;

(7) "grantee" means the entity or person named in the gveard as a recipient;

(8) "household income" means the total cash receipts bifiwes and from all sources of each

occupant who is not a dependent, full-time student and witeses a dwelling unit; it:
(A) includes alimony, assistantships, dividends excluding kdlaBermanent Fund
dividends, fellowships, government employee pensions, grargsestytlongevity bonus
payments from the state, military family allotments, geatbling or lottery winnings, net
receipts from self-employment (i.e. net business incomelpgerreceipts from estates
or trusts, private pensions, railroad retirement, gguisurance or annuity payments,
regular support from an absent family member or someonevirgy In the household,
net rental income, net royalties, social security (withememption for dependent
students), strike benefits from a union, training stipends, plegment compensation,
wages and salaries before any deductions, worker's coatpensand veterans'
payments (without exemption for dependent students); and
(B) does not include assets drawn down such as a bank witlididlaska longevity
bonus, Alaska permanent fund dividend, capital gains, child stypmonpensation for
injury, dependent student income (earnings of full-time hidioscstudents or post-
secondary students enrolled for at least 12 credit houv&)ledds not exceeding $2,000
per individual from a Native Corporation (Public Law 100-241) fddeva-cash benefits
(such as Medicare, Medicaid, Food Stamps, school lunches, anddassistance), food
or rent received in lieu of wages, gifts, grants or $otma student, JTPA payments,
LIHEAP payments, loans, lump-sum inheritances, non-casbfie such as employee
fringe benefits, one-time insurance payments, payment $terfeahildren or foster care
adults, sale of assets such as property or vehicle, sshipls for college or university,
and tax refunds.

(9) "life-cycle cost" has the meaning provided in AS 46.11;900

(10) "program” means the low-income energy efficiency andfiteprogram in 15 AAC 155.410

- 15 AAC 155.480, the home energy loan subsidy program in 15 AAC 155.250AAC

155.280the home energy rating rebate program in 15 AAC 155.:3AAC 155.350and the

energy rated homes of Alaska program in 15 AAC 155.500 - 15 AAGGB5.

(11) "residential building" means a building with dwelling unittended primarily to provide

dwelling accommodations, but does not include a mobile home;

(12) "standard" means the thermal and lighting energy stdsdes defined in AS 46.11.900

(8)(A)(i) and AS 46.11.900(8)(B)(ii)) and titled the Building Energy Efficiency Standar

amended November 17, 1993, and adopted by reference in 15 AAC 155.010;

(13) "state," notwithstanding the definition at 15 AA80.900 means the State of Alaska and all

state agencies including a department, institution, boardmnegsion, division, authority, public

corporation, committee, or other administrative unit of tkecetive, judicial, or legislative

branch of state government, including the University of kdasthe Alaska Aerospace

Development Corporation, and the Alaska Railroad Cormorati
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(14) "state financial assistance" has the meaning prowda& 46.11.900ut does not include
assistance provided under 15 AAG5.410- 15 AAC 155.480; for purposes of this definition, the
Corporation is considered a part of the state;

(15) "substantially complete" means that a building hasf @aieonormal integral parts, including
foundation, floor, walls, roof, windows, doors, and perméaheating system; and

(16) "thermal envelope" means the space in a building tlcahisined within the building's wall,
roof, and floor or crawl spaces and that separates the ipiddneated space from unheated
spaces, the ground, or the outdoors.

History: Eff. 12/16/93, Register 130

Authority: AS 18.56.088

AS 18.56.096 AS 18.56.850 AS 46.11.900

AS 18.56.410 AS 46.11.040

Editor's note: 15 AACL55.990is derived from 19 AAG59.190,19 AAC 69.290and 19 AAC
69.410.The history note for 15 AAC 115.990 does not reflect the hisibtlge sections under 19
AAC 69.190,19 AAC 69.290and 19 AAC69.410.
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